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The Equity Shares have not been and will not be registered under the U.S Securities Act of 1933, as
amended (“U.S. Securities Act”) or any state securities laws in the United States and may not be offered
or sold within the United States or to, or for the account or benefit of, “U.S. Persons” (as defined in
Regulation S), except pursuant to exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities laws. Accordingly, the Equity Shares are being offered and sold
only outside the United States in offshore transaction in reliance on Regulation S under the U.S.
Securities Act and the applicable laws of the jurisdiction where those offers and sale occur.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and application may not be made by persons
in any such jurisdiction, except in compliance with the applicable laws of such jurisdiction.
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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

In this Red Herring Prospectus, unless the context otherwise requires, the terms and abbreviations stated
hereunder shall have the meanings as assigned therewith.,

COMPANY RELATED TERMS
Term ' Description

“Manomay Tex India Limited”
or “Manomay”, “MTIL” or
“the Company” ,or “our
Company” or “we”, “us”,
“our”, or “Issuer” or the “Issuer
Company”

Manomay Tex India Limited, a Public Limited Company incorporated
under the Companies Act, 1956

“Statutory Auditor” / “Auditor”

The Statutory Auditor of our Company, being M/s. B. Maheshwari &
Co., Chartered Accountants.

LEINT3

“you”, “your” or “yours”

Prospective investors in this Issue

AOA /| Articles / Articles of
Association

Articles of Association of Manomay Tex India Limited, as amended
from time to time.

Audit Committee

The committee of the Board of Directors constituted as the
Company’s Audit Committee in accordance with Section 177 of the
Companies Act, 2013.

Bankers to the Company

Such banks which are disclosed as Bankers to the Company in the
chapter titled “General Information” on page 73 of this Red Herring
Prospectus.

Board of Directors/ the Board /
our Board/ Director(s)

The Board of Directors of Manomay Tex India Limited, including all
duly constituted Committee(s) thereof.

shareholders

Company  Secretary  and | The Company Secretary & Compliance Officer of our Company
Compliance Officer being Prateek Jain
Equity Shareholders/

Persons/ Entities holding Equity Shares of our Company

Equity Shares

Equity Shares of our Company of face value of Rs. 10 each fully paid
up unless otherwise specified in the context thereof

Group Companies

Such Companies as are included in the chapter titled ‘Our Group
Companies’ beginning on page 215 of this Red Herring Prospectus

Memorandum of Association

ISIN International Securities Identification Number. In this case being
INE784W01015
MOA / Memorandum /| Memorandum of Association of our Company, as amended from time

to time.

Peer Reviewed Auditor

Independent Auditor having a valid Peer Review Certificate in our
case being M/s Birani & Associates , Chartered Accountants

Promoter Group

Persons and entities constitute our promoter group in terms of
Regulation 2(1) (zb) of the SEBI (ICDR) Regulations and as enlisted
in the chapter titled “Our Promoter and Promoter Group” beginning
on page 208 of this Red Herring Prospectus.

Registered Office

The Registered office of our Company situated at 32, Heera Panna
Market, Pur Road, Bhilwara, Rajasthan, - 311001, India
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RoC / Registrar of Companies

' Description

The Registrar of Companies, Jaipur, Rajasthan at Corporate Bhawan
G/6-7, Second Floor, Residency Area Civil Lines, Jaipur-302001,
Rajasthan, India.

Term ' Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to a
Bidder as proof of registration of the Bid.

Allotment Advice

Note or advice or intimation of Allotment sent to the successful
Bidders who have been or are to be Allotted the Equity Shares after
the Basis of Allotment has been approved by the Designated Stock
Exchange.

Allotment/ Allot/ Allotted

Issue and allotment of Equity Shares of our Company pursuant to
the Issue of the Equity Shares to successful Bidders

Allottee(s)

Successful Bidders(s) to whom Equity Shares have been
allotted/transferred.

ASBA / Application Supported
by Blocked Amount

An application, whether physical or electronic, used by Bidders, to
make a Bid authorising an SCSB to block the Bid Amount in the
ASBA Account

ASBA Account

An account maintained with an SCSB and specified in the Bid cum
Application Form submitted by Bidders for blocking the Bid
Amount mentioned in the Bid cum Application Form

ASBA Application Location(s)
/ Specified Cities

Locations at which ASBA Applications can be uploaded by the
SCSBs, namely Mumbai, New Delhi, Chennai, Kolkata,
Ahmedabad and Jaipur.

ASBA Bidders

Any Bidder except Anchor Investor

ASBA  form/
Application

Bid Cum

An application form, whether physical or electronic, used by
Bidders which will be considered as the application for Allotment in
terms of this Red Herring Prospectus.

Banker(s) to the Issue

The banks which are clearing members and registered with SEBI as
Banker to an Issue with whom the Public Issue Account will be
opened and in this case being ICICI Bank Limited and Indusind
Bank Limited

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful
Bidders under the Issue and which is described under chapter titled
“Issue Procedure” beginning on page 332 of this Red Herring
Prospectus.

Bid

An indication to make an issue during the Bid/Issue Period by a
Bidder pursuant to submission of the Bid cum Application Form, to
subscribe to or purchase the Equity Shares at a price within the Price
Band, including all revisions and modifications thereto as permitted
under the SEBI ICDR Regulations in accordance with the Red
Herring Prospectus and Bid cum Application Form

Bid Amount

The highest value of optional Bids indicated in the Bid cum
Application Form and in the case of Retail Individual Bidders
Bidding at Cut Off Price, the Cap Price multiplied by the number of
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Term  Description

Equity Shares Bid for by such Retail Individual Bidder and
mentioned in the Bid cum Application Form and payable by the
Retail Individual Bidder or blocked in the ASBA Account upon
submission of the Bid in the Issue

Bid Cum Application
Collecting Intermediaries

1. a SCSB with whom the bank account to be blocked, is
maintained

2. asyndicate member (or sub-syndicate member) If any

3. astock broker registered with a recognized stock exchange (and
whose name is mentioned on the website of the stock exchange
as eligible for this activity)(‘broker’) if any

4. a depository participant (‘DP’) (whose name is mentioned on the
website of the stock exchange as eligible for this activity)

5. a registrar to an issue and share transfer agent (‘RTA’) (whose
name is mentioned on the website of the stock exchange as
eligible for this activity)

Bid cum Application form

The form used by a Bidder, to make a Bid and which will be
considered as the application for Allotment in terms of the Red
Herring Prospectus

Bid Lot

[e] Equity shares and in multiples of [®] Equity Shares thereafter

Bid/ Issue Closing Date

The date after which the Syndicate, the Designated Branches and the
Registered Brokers will not accept any Bids, which shall be notified
in [e] edition of the English national newspaper [®], [®] edition of
the Hindi national newspaper [®], and [e] edition of the Regional
newspaper [®], each with wide circulation and in case of any
revision, the extended Bid/lssue Closing Date shall also be notified
on the website and terminals of the Syndicate and SCSBs, as
required under the SEBI ICDR Regulations.

Bid/ Issue Opening Date

The date on which the Syndicate, the Designated Branches and the
Registered Brokers shall start accepting Bids, which shall be
notified in [e] edition of the English national newspaper [®], [®]
edition of the Hindi national newspaper [®], and [e] edition of the
Regional newspaper [®], each with wide circulation, and in case of
any revision, the extended Bid/lssue Opening Date also to be
notified on the website and terminals of the Syndicate and SCSBs,
as required under the SEBI ICDR Regulations.

Bid/ Issue Period

The period between the Bid/lssue Opening Date and the Bid/lssue
Closing Date, inclusive of both days, during which Bidders can
submit their Bids, including any revisions thereof.

Bidder

Any prospective Resident Indian investor who makes a Bid pursuant
to the terms of the Red Herring Prospectus and the Bid cum
Application Form and unless otherwise stated or implied

Bidding/collecting Centre

Centres at which the Designated Intermediaries shall accept the Bid
Cum Application Forms, i.e., Designated SCSB Branch for SCSBs,
Specified Locations for Syndicate, Broker Centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XI of the SEBI
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Term  Description

ICDR Regulations, in terms of which the Issue is being made

Book Running Lead Managers
or BRLM

The Book Running Lead Manager to the Issue namely Pantomath
Capital Advisors Private Limited

Broker Centres

Broker centres notified by the Stock Exchanges, where the Bidders
can submit the Bid cum application forms to a Registered Broker.
The details of such broker centres, along with the names and contact
details of the Registered Brokers are available on the website of
BSE India.

Participant or CDP

BSE BSE Limited

CAN or Confirmation of | The note or advice or intimation sent to each successful Bidder

Allocation Note indicating the Equity Shares which will be Allotted/ transferred,
after approval of Basis of Allotment by the Designated Stock
Exchange.

Cap Price The higher end of the Price Band, above which the Issue Price will
not be finalised and above which no Bids will be accepted

Client ID Client Identification Number maintained with one of the
Depositories in relation to demat account.

Collecting Depository | A depository participant as defined under the Depositories Act,

1996, registered with SEBI and who is eligible to procure
Applications at the Designated CDP Locations in terms of circular
no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI

Controlling Branch/Designated
Branch

Such branch of the SCSBs which coordinate Applications under this
Issue by the ASBA Applicants with the Registrar to the Issue and
the Stock Exchanges and a list of which is available at
http://www.sebi.gov.in or at such other website as may be
prescribed by SEBI from time to time

Cut-off Price

Issue Price, which shall be any price within the Price Band finalised
by our Company in consultation with the BRLM.

Only Retail Individual Bidders are entitled to Bid at the Cut-off
Price. QIBs and Non Institutional Bidders are not entitled to Bid at
the Cut-off Price.

Demographic Details

The demographic details of the Bidders/Applicants such as their
address, PAN, occupation and bank account details

Depositories

Depositories registered with SEBI under the Securities and
Exchange Board of India (Depositories and Participants)
Regulations, 1996, as amended from time to time, being NSDL and
CDSL

Depository Participant

A Depository Participant as defined under the Depositories Act,
1996

Designated Date

The date on which the Collection Banks transfer funds from the
public issue accounts, and the SCSBs issue instructions for transfer
of funds from the ASBA Accounts, to the Public Issue Account or
the Refund Account, as appropriate, in terms of the Red Herring
Prospectus following which the Board of Directors may Allot Equity
Shares to successful Bidders in the Fresh Issue may give delivery
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Term  Description

instructions for the transfer of the respective Offered Shares.

Designated Intermediary(ies)

Syndicate, Sub-Syndicate Members/agents, SCSBs, Registered
Brokers, CDPs and RTAs, who are authorized to collect Bid Cum
Application Forms from the Bidders, in relation to the Issue

Designated RTA Locations

Such centres of the RTAs where Bidder can submit the Bid cum
Application Forms. The details of such Designated RTA Locations,
along with the names and contact details of the RTAs are available
on the respective websites of the Stock Exchange
(www.bseindia.com) and updated from time to time

Designated Stock Exchange

SME Exchange of BSE Limited

Draft Red Herring Prospectus
or DRHP

The Draft Red Herring Prospectus dated February 13, 2017 issued
in accordance with the SEBI ICDR Regulations, which does not
contain complete particulars of the price at which the Equity Shares
will be Allotted and the size of the Issue

Eligible NRI

NRIs from such jurisdiction outside India where it is not unlawful to
make an offer or invitation under the Issue and in relation to whom
this Red Herring Prospectus constitutes an invitation to subscribe for
the Equity Shares offered herein on the basis of the terms thereof.

First/sole Bidder

Bidder whose name shall be mentioned in the Bid cum Application
Form or the Revision Form and in case of joint Bids, whose name
shall also appear as the first holder of the beneficiary account held in
joint names

Floor Price

The lower end of the Price Band, subject to any revision thereto, at
or above which the Issue Price will be finalised and below which no
Bids will be accepted

General Information Document

The General Information Document for investing in public issues
prepared and issued in accordance with the circular
(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI
suitably modified and included in “Issue Procedure” beginning on
page 332 of Red Herring Prospectus.

Issue Agreement

The agreement dated January 31, 2017 between our Company and
the Book Running Lead Manager, pursuant to which certain
arrangements are agreed to in relation to the Issue.

Issue Price

The final price at which Equity Shares will be Allotted in terms of
the Red Herring Prospectus The Issue Price will be decided by our
Company in consultation with the BRLM on the Pricing Date in
accordance with the Book-Building Process and the Red Herring
Prospectus

Issue Proceeds

Proceeds to be raised by our Company through this Issue being Rs.
[e] lakhs, for further details please refer chapter title “Objects of the
Issue” beginning on page 124 of this Red Herring Prospectus.

Issue/ Issue Size/ Initial Public
Issue/ Initial Public Offer/
Initial Public Offering/ IPO

Public Issue of 38,04,000 Equity Shares of face value Rs. 10 each
fully paid of [e] Limited for cash at a price of Rs. [®] per Equity
Share (the “Issue Price”) (including a premium of Rs. [@] per Equity
Share) aggregating up to Rs. [e] Lakhs.

Listing Agreement

The Equity Listing Agreement to be signed between our Company
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Term  Description

and the SME Platform of BSE Limited

Market Maker

Market Maker appointed by our Company from time to time, in this
case being Pantomath Stock Brokers Private Limited who has agreed
to receive or deliver the specified securities in the market making
process for a period of three years from the date of listing of our
Equity Shares or for any other period as may be notified by SEBI
from time to time

Market
Portion

Maker Reservation

The Reserved Portion of 1,96,000 Equity Shares of face value of Rs.
10 each fully paid for cash at a price of Rs [e] per Equity Share
aggregating Rs. [e] for the Market Maker in this Issue.

Market Making Agreement

Market Making Agreement dated January 31, 2017 between our
Company, Book Running Lead Manager and Market Maker.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of
36,08,000 Equity Shares of face value of Rs. 10 each fully paid for
cash at a price of Rs [e] per Equity Share aggregating Rs. [e] by our
Company

Net Proceeds

Proceeds of the Fresh Issue less our Company’s share of the Issue
expenses. For further information about use of the Issue Proceeds
and the Issue expenses, see “Objects of the Issue” on page 124 of
this Red Herring Prospectus

NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DD-
Il dated November 23, 2005 of Government of India published in
the Gazette of India

Non Institutional Bidders

All Bidders, including Category Ill FPIs that are not QIBs or Retail
Individual Investors, who have apply for Equity Shares for an
amount of more than Rs. 2,00,000 but not including NRIs other than
Eligible NRlIs

Non-Resident

A person resident outside India, as defined under FEMA and
includes Flls and FPIs

ocCB/
Body

Overseas  Corporate

A company, partnership, society or other corporate body owned
directly or indirectly to the extent of at least 60% by NRIs, including
overseas trusts in which not less than 60% of beneficial interest is
irrevocably held by NRIs directly or indirectly as defined under the
Foreign Exchange Management (Deposit) Regulations, 2000, as
amended from time to time. OCBs are not allowed to invest in this
Issue

Other Investors

Investors other than Retail Individual Investors. These include
individual bidders/applicants other than retail individual investors
and other investors including corporate bodies or institutions
irrespective of the number of specified securities applied for.

Person/ Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership, limited liability company, joint venture, or trust or any
other entity or organization validly constituted and/or incorporated
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Term  Description

in the jurisdiction in which it exists and operates, as the context
requires

Price Band

Price band of a minimum price of Rs. [e] per Equity Share (Floor
Price) and the maximum price of Rs. [e] per Equity Share (Cap
Price) including revisions thereof.

The Price Band and the minimum Bid Lot size for the Issue will be
decided by our Company in consultation with the BRLM and will be
advertised at least five Working Days prior to the Bid/ Issue
Opening Date, in [®] edition of the English national newspaper [e],
[e] edition of the Hindi national newspaper [®] and [®] edition of
the Regional newspaper [®], each with wide circulation

Pricing date

The date on which our Company in consultation with the BRLM,
will finalise the Issue Price

Prospectus

The prospectus to be filed with the RoC after the Pricing Date in
accordance with Section 26 of the Companies Act, 2013, and the
SEBI ICDR Regulations containing, inter alia, the Offer Price that is
determined at the end of the Book Building Process, the size of the
Offer and certain other information

QIB Portion

The portion of the Issue being 50% of the Net Issue consisting of
18,04,000 Equity Shares which shall be Allotted to QIBs subject to
valid Bids being received at or above the Issue Price

Qualified Institutional Buyers
or QIBs or QIB Bidders

Qualified institutional buyers as defined under Regulation 2(1)(zd)
of the SEBI ICDR Regulations

Red Herring Prospectus or
RHP

The red herring prospectus to be issued in accordance with Section
32 of the Companies Act, 2013 and the provisions of the SEBI
ICDR Regulations, which does not have complete particulars of the
price at which the Equity Shares will be issued and the size of the
issue.

The red herring prospectus will be registered with the RoC at least
three days before the Bid/Offer Opening Date and will become the
Prospectus upon filing with the RoC after the Pricing Date

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible
to procure Applications at the Designated RTA Locations in terms
of circular no. CIR/CFD/POLICYCELL/11/2015 dated November
10, 2015 issued by SEBI

Registered Brokers

Stock brokers registered with the stock exchanges having
nationwide terminals, other than the BRLM and the Syndicate
Members and eligible to procure Bids in terms of Circular No.
CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants
as provided under the SEBI ICDR Regulations, 2009

Registrar Agreement

The agreement dated January 31, 2017, entered by our Company
and the Registrar to the Issue in relation to the responsibilities and
obligations of the Registrar to the Issue pertaining to the Issue

Reserved Category / Categories

Categories of persons eligible for making application under
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Term  Description

reservation portion.

Retail Individual Investors /| Individual applicants (including HUFs in the name of Karta and
Rlls Eligible NRIs) who have applied for an amount less than or equal to
Rs. 2,00,000 in this Issue.

The Form used by Applicants to modify the quantity of Equity

Revision Form Shares in any of their Application Forms or any Previous Revision
Form(s)

SEBI (Foreign Portfolio | Securities and Exchange Board of India (Foreign Portfolio

Investor) Regulations Investors) Regulations, 2014.

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and includes the

SEBI Listing Regulations agreement to be entered into between our Company and the Stock
Exchange in relation to listing of Equity Shares on such Stock
Exchange.

Self Certified Syndicate Bank | A Bank which is registered with SEBI under SEBI (Bankers to an

or SCSB Issue) Regulations, 1994 and offers services of ASBA including

blocking of bank account, a list of which is available on
http://www.sebi.gov.in/sebiweb/home/detail/32791/no/L ist-of-Self-
Certified-Syndicate-Banks-under-the-ASBA-facility

SME Platform of BSE Limited, approved by SEBI as an SME
SME Exchange Exchange for listing of equity shares offered under Chapter XB of
the SEBI (ICDR) Regulations

The SME Platform of BSE for listing of Equity Shares offered under
SME Platform of BSE Chapter XB of the SEBI (ICDR) Regulations which was approved
by SEBI as an SME Exchange on September 27, 2011

Collection centres where the SCSBs shall accept application forms,

Specified Locations a list of which is available on the website of the SEBI
(www.sebi.gov.in) and updated from time to time.
Underwriter Pantomath Capital Advisors Private Limited

The Agreement dated February 21, 2017 entered into between the

Underwriter and our Company.

(i) Till Application / lIssue closing date: All days other than a
Saturday, Sunday or a Public holiday;

(if)Post Application / Issue closing date and till the Listing of
Equity Shares: All trading days of stock exchanges excluding
Sundays and bank holidays in accordance with the SEBI circular
no. SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016

Underwriting Agreement

Working Days

TECHNICAL AND INDUSTRY RELATED TERMS

Term | Description
ARMs Additional Revenue Measures
ASEAN The Association of Southeast Asian Nations
ASPIRE A scheme for Promoting Innovation and Rural Entrepreneurs
ATUFS Amended Technology Up-gradation Fund Scheme
BBB Better Business Bureaus
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Term Description

BSE BSE Limited

BSE SENSEX Sensex is an index; market indicator of the position of stock that is listed
in the BSE (Bombay Stock Exchange)

BTRA The Bombay Textile Research Association

CAGR Compound Annual Growth Rate

CAP Corrective Action Plan

CCCT China Chamber of Commerce for Import and Export of Textiles

CEO Chief Executive Officer

CGTMSE Credit Guarantee Trust Fund for Micro and Small Enterprises

CLCSS Credit Linked Capital Subsidy Scheme

CMAI The Clothing Manufacturers' Association of India

CoE Centres of Excellence

CPI Consumer Price Index

Credit Suisse Credit Suisse Business Analytics India

CSO Central Statistics Office

DPP Defence Procurement Policy

EMDEs Emerging Market and Developing Economies

EMEs Emerging Market Economies

FDI Foreign Direct Investment

FOB Freight on Board

FPI Foreign Portfolio Investment

FY Financial Year

GDP Gross Domestic Product

GST Goods and Services Tax

GVA Gross Value Added

IBEF India Brand Equity Foundation

P Index of Industrial Production

IMF International Monetary Fund

IP Industrial Production

Vv Joint Venture

MAI Market Access Initiative

MAT Minimum Alternative Tax

MDA Market Development Assistance

M-0-M Month-On-Month

MoU Memorandum of Understanding

MSECDP Micro and Small Enterprises- Cluster Development Programme

MSMEs Micro, Small and Medium Enterprises

MUDRA Micro Units Development & Refinance Agency Ltd.

MYEA Mid-Year Economic Analysis

NER North East Region

NITI The National Institution for Transforming India

NITRA Northern India Textile Research Association

NMP National Manufacturing Policy

OIL Oil India Limited

ONGC Oil and Natural Gas Corporation
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Term Description
PC Pay Commission
PMEGP Prime Minister’s Employment Generation Programme
PMMY Pradhan Mantri MUDRA Yojana
PPP Purchasing Power Parity
PPP Public-Private Partnership
RIL Reliance Industries Ltd
RIRI Rational Investor Ratings Index
RRTUFS The Revised Restructured Technology Up gradation Fund Scheme
SASMIRA The Synthetic & Art Silk Mills' Research Association
SFURTI Scheme of Fund for Regeneration of Traditional Industries
SITP Scheme for Integrated Textile Parks
SITRA The South India Textile Research Association
SMEs Small And Medium Enterprises
TADF Technology Acquisition and Development Fund
TUFS Technology Up-gradation Fund Scheme
UAM Udyog Aadhaar Memorandum
UAN Udyog Aadhaar Number
UNIDO United Nations Industrial Development Organisation
US Fed United States Federal Reserve
US$/ US dollar United States Dollar, the official currency of United States of America
US/ U.S./ USA United States of America
WEO World Economic Outlook
WIL Welspun India Ltd
WPI Wholesale Price Index

CONVENTIONAL AND GENERAL TERMS/ABBREVIATIONS

e e pLIo

AY.JAY Assessment Year

AIC Account

AGM Annual General Meeting

AlF Alternative Investment Fund as defined in and registered with SEBI
under the Securities and Exchange Board of India (Alternative
Investments Funds) Regulations, 2012

A0A Articles of Association

AS/Accounting Standard

Accounting Standards as Institute of Chartered

Accountants of India

issued by the

ASBA Application Supported by Blocked Amount

BIFR Board for Industrial and Financial Reconstruction

BSE BSE Limited

CAGR Compounded Annual Growth Rate

Category I Foreign | FPIs who are registered as - Category | foreign portfolio investors under
Portfolio Investors the SEBI FPI Regulations

Category I Foreign | FPIs who are registered as - Category 1l foreign portfolio investors under
Portfolio Investors the SEBI FPI Regulations

Category Il Foreign | FPIs who are registered as - Category Ill foreign portfolio investors
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Term ' Description

Portfolio Investors

under the SEBI FPI Regulations

CcC Cash Credit

CDSL Central Depository Services (India) Limited
CENVAT Central Value Added Tax

CFO Chief Financial Officer

CIN Corporate Identification Number

Cm centimetre

CMD Chairman and Managing Director

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions thereof that
have ceased to have effect upon notification of the Notified Sections) and
the Companies Act, 2013.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to the
notification of the notified sections

CS

Company Secretary

CST

Central Sales Tax

Depositories

NSDL (National Securities Depository Limited) and CDSL (Central
Depository Services Limited); Depositories registered with the SEBI
under the Securities and Exchange Board of India (Depositories and
Participants) Regulations, 1996, as amended from time to time

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DGFT

Directorate General of Foreign Trade

DIN Director Identification Number

DIPP Department of Industrial Policy & Promotion

DP Depository Participant

DP ID Depository Participant’s Identity

EBIDTA Earnings before interest, depreciation, tax, amortization and
extraordinary items

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPFA The Employees® Provident Funds and Miscellaneous Provisions Act,
1952

EPS Earnings Per Share

F.Y./JFY Financial Year

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act 1999, as amended from time to time

and the regulations framed there under

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended from time to time.

FlI(s) Foreign Institutional Investor, as defined under the FIlI Regulations and
registered with the SEBI under applicable laws in India
FIPB The Foreign Investment Promotion Board, Ministry of Finance,
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Term ' Description

Government of India

Fls Financial Institutions

FPI(s) Foreign Portfolio Investor means a person who satisfies the eligibility
criteria prescribed under regulation 4 and has been registered under
Chapter Il of Securities And Exchange Board Of India (Foreign Portfolio
Investors) Regulations, 2014, which shall be deemed to be an
intermediary in terms of the provisions of the SEBI Act,1992

Ft Foot

FVCI Foreign Venture Capital Investor registered under the Securities and
Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000

FV Face Value

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

GIR Number General Index Registry number

Gol/ Government Government of India

HNI High Net worth Individual

HUF Hindu Undivided Family

I. T. Act The Income Tax Act, 1961, as amended.

ICAI Institute of Chartered Accountants of India

ICDR Regulations/ SEBI
Regulations/ SEBI (ICDR)
Regulations/Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009
as amended from time to time

IFRS

International Financial Reporting Standards

Indian GAAP Generally Accepted Accounting Principles in India

INR Indian National Rupee

IPO Initial Public Offering

IRDA Insurance Regulatory and Development Authority

IT Authorities Income Tax Authorities

IT Rules The Income Tax Rules, 1962, as amended from time to time

Key Managerial Personnel /
KMP

The officers declared as a Key Managerial Personnel and as mentioned
in the chapter titled “Our Management” beginning on page 192 of this
Red Herring Prospectus

KVA

Kilovolt-ampere

Listing Regulations / SEBI
Listing Regulations/ SEBI
(LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund)
Regulations, 1996 as repealed pursuant to the SEBI AIF Regulations

LM Lead Manager

Ltd. Limited

MD Managing Director

MICR Magnetic Ink Character Recognition
Mn Million

MoA Memorandum of Association
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Term ' Description

MoF Ministry of Finance, Government of India

MoU Memorandum of Understanding

N/A or N.A. Not Applicable

NAV Net Asset Value

NBFC Non Banking Finance Company

Net Worth The aggregate of the paid up share capital, share premium account, and
reserves and surplus (excluding revaluation reserve) as reduced by the
aggregate of miscellaneous expenditure (to the extent not adjusted or
written off) and the debit balance of the profit and loss account

NI Act Negotiable Instruments Act, 1881

NI Act Negotiable Instruments Act, 1881

NOC No Objection Certificate

NR Non Resident

NRE Account Non Resident (External) Account

NRI Non Resident Indian, is a person resident outside India, who is a citizen
of India or a person of Indian origin and shall have the same meaning as
ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2000, as amended from time to time

NRO Account Non Resident (Ordinary) Account

NSDL National Securities Depository Limited

oCB Overseas Corporate Bodies

p.a. per annum

P/E Ratio Price Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

Pvt. Private

Pvt. Private

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

RoC Registrar of Companies

RoNW Return on Net Worth

Rs./INR Indian Rupees

SCRA Securities Contracts (Regulation) Act, 1956 as amended from time to
time

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB Self Certified Syndicate Bank

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from
time to time

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012

SEBI FIl Regulations Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995
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Term ' Description

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000

SEBI Insider
Regulations

Trading

The SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended
from time to time, including instructions and clarifications issued by
SEBI from time to time

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of

[Takeover Regulations / Shares and Takeovers) Regulations, 2011

Takeover Code

Sec Section

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended
from time to time

SME Small Medium Enterprise

SSI Undertaking

Small Scale Industrial Undertaking

Stock Exchange (s)

SME Platform of BSE Limited

STT

Securities Transaction Tax

Sub-Account

Sub-accounts registered with SEBI under the SEBI (Foreign Institutional
Investor) Regulations, 1995, other than sub-accounts which are foreign
corporate or foreign individuals.

TAN Tax Deduction Account Number

TIN Taxpayers Identification Number

TNW Total Net Worth

TRS Transaction Registration Slip

U.S. GAAP Generally accepted accounting principles in the United States of America

u/s Under Section

UIN Unique Identification Number

fe] Union of India

US/ US. [ USA/United United States of America

States

USD/US$/$ United States Dollar, the official currency of the United States of
America

VAT Value Added Tax

VCF [/ Venture Capital
Fund

Foreign Venture Capital Funds (as defined under the Securities and
Exchange Board of India (Venture Capital Funds) Regulations, 1996)
registered with SEBI under applicable laws in India.

w.e.f. With effect from
WDV Written Down Value
WTD Whole-time Director
YoY Year over year
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Notwithstanding the following: -

In the section titled “Main Provisions of the Articles of Association” beginning on page 385 of this
Red Herring Prospectus, defined terms shall have the meaning given to such terms in that section;

In the section titled “Financial Statements” beginning on page 220 of this Red Herring Prospectus,
defined terms shall have the meaning given to such terms in that section;

In the section titled “Risk Factors” beginning on page 21 of this Red Herring Prospectus, defined
terms shall have the meaning given to such terms in that section;

In the chapter titled “Statement of Possible Tax Benefits” beginning on page 133 of this Red
Herring Prospectus, defined terms shall have the meaning given to such terms in that chapter; and

In the chapter titled “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” beginning on page 270 of this Red Herring Prospectus, defined terms shall have the
meaning given to such terms in that chapter.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to “India” are to the Republic of India and all references to the “Government” are to the
Government of India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Red Herring Prospectus are extracted from
the restated financial statements of our Company, prepared in accordance with the applicable provisions
of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as
stated in the report of our Peer Reviewed Auditor, set out in the section titled “Financial Statements as
Restated” beginning on page 220 this Red Herring Prospectus. Our restated financial statements are
derived from our audited financial statements prepared in accordance with Indian GAAP and the
Companies Act, and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on April 1% of each year and ends on March 31% of the next year. All
references to a particular fiscal year are to the 12 month period ended March 31% *" that year. In this Red
Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding-off. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your
own advisors regarding such differences and their impact on the Company’s financial data. Accordingly
to what extent, the financial statements included in this Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practices /
Indian GAAP. Any reliance by persons not familiar with Indian Accounting Practices on the financial
disclosures presented in this Red Herring Prospectus should accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” and elsewhere in this Red Herring
Prospectus unless otherwise indicated, have been calculated on the basis of the Company’s restated
financial statements prepared in accordance with the applicable provisions of the Companies Act,
Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our
Peer Reviewed Auditor, set out in the section titled “Financial Statements as Restated” beginning on
page 220 of this Red Herring Prospectus.

CURRENCY OF PRESENTATION

In this Red Herring Prospectus, references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the
official currency of the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $”or “U.S.
Dollars” are to United States Dollars, the official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or
‘ten lakhs’, the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten
million” and ‘billion / bn./ Billions’ means ‘one hundred crores’.
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INDUSTRY AND MARKET DATA

Unless stated otherwise, Industry and Market data and various forecasts used throughout this Red
Herring Prospectus have been obtained from publically available information, Industry Sources and
Government Publications.

Industry Sources as well as Government Publications generally state that the information contained in
those publications has been obtained from sources believed to be reliable but their accuracy and
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although we believe that industry data used in this Red Herring Prospectus is reliable, it has not been
independently verified by the Book Running Lead Manager or our Company or any of their affiliates or
advisors. Such data involves risks, uncertainties and numerous assumptions and is subject to change
based on various factors, including those discussed in the section titled “Risk Factors” beginning on
page 21 of this Red Herring Prospectus. Accordingly, investment decisions should not be based solely
on such information.

Further, the extent to which the industry and market data presented in this Red Herring Prospectus is
meaningful depends on the reader’s familiarity with and understanding of the methodologies used in
compiling such data. There are no standard data gathering methodologies in the industry in which we
conduct our business, and methodologies and assumptions may vary widely among different industry
sources.
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FORWARD LOOKING STATEMENTS
This Red Herring Prospectus contains certain “forward-looking statements”. These forward looking

2 X3

statements can generally be identified by words or phrases such as “aim”, “anticipate”, “believe”,
“expect”, “estimate”, “intend”, “objective”, “plan”, “project”, “shall”, “will”, “will continue”, “will
pursue” or other words or phrases of similar meaning. Similarly, statements that describe our strategies,
objectives, plans or goals are also forward-looking statements. All forward looking statements are
subject to risks, uncertainties and assumptions about us that could cause actual results and property

valuations to differ materially from those contemplated by the relevant forward looking statement.

Important factors that could cause actual results to differ materially from our expectations include, but
are not limited to the following:-

» General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;

» Changes in laws and regulations relating to the sectors/areas in which we operate;

» Increased competition in the Industry which we operate;

» Factors affecting the Industry in which we operate;

« Our ability to meet our capital expenditure requirements;

* Fluctuations in operating costs;

» Our ability to attract and retain qualified personnel;

» Changes in political and social conditions in India, the monetary and interest rate policies of India
and other countries;

» Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

» The performance of the financial markets in India and globally;

» Any adverse outcome in the legal proceedings in which we are involved;

» Our failure to keep pace with rapid changes in technology;

« The occurrence of natural disasters or calamities;

»  Other factors beyond our control;

« Our ability to manage risks that arise from these factors;

«  Conflict of Interest with affiliated companies, the promoter group and other related parties; and

« Changes in government policies and regulatory actions that apply to or affect our business.

For a further discussion of factors that could cause our actual results to differ, refer to section titled
“Risk Factors” and chapter titled “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on pages 21 and 270 respectively of this Red Herring Prospectus. By
their nature, certain market risk disclosures are only estimates and could be materially different from
what actually occurs in the future. As a result, actual future gains or losses could materially differ from
those that have been estimated.

Future looking statements speak only as of the date of this Red Herring Prospectus. Neither we, our
Directors, Book Running Lead Manager, Underwriter nor any of their respective affiliates have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
to fruition. In accordance with SEBI requirements, the BRLM and our Company will ensure that
investors in India are informed of material developments until the grant of listing and trading
permission by the Stock Exchange.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the
information in this Red Herring Prospectus, including the risks and uncertainties described below,
before making an investment in our Equity Shares. In making an investment decision, prospective
investors must rely on their own examination of our Company and the terms of this issue including the
merits and risks involved. Any potential investor in, and subscriber of, the Equity Shares should also
pay particular attention to the fact that we are governed in India by a legal and regulatory environment
in which some material respects may be different from that which prevails in other countries. The risks
and uncertainties described in this section are not the only risks and uncertainties we currently face.
Additional risks and uncertainties not known to us or that we currently deem immaterial may also have
an adverse effect on our business. If any of the following risks, or other risks that are not currently
known or are now deemed immaterial, actually occur, our business, results of operations and financial
condition could suffer, the price of our Equity Shares could decline, and you may lose all or part of
your investment. Additionally, our business operations could also be affected by additional factors that
are not presently known to us or that we currently consider as immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or
guantify the financial or other implications of any of the risks mentioned herein. Unless otherwise
stated, the financial information of our Company used in this section is derived from our restated
financial statements prepared in accordance with Indian GAAP and the Companies Act and restated in
accordance with the SEBI ICDR Regulations. To obtain a better understanding, you should read this
section in conjunction with the chapters titled “Our Business” beginning on page 161, “Our Industry”
beginning on page 136 and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 270 of this Red Herring Prospectus as well as other financial
information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

. Some events may not be material individually but may be found material collectively;
. Some events may have material impact qualitatively instead of quantitatively;
. Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there are risk factors where the impact may not
be quantifiable and hence the same has not been disclosed in such risk factors. Unless otherwise stated,
we are not in a position to specify or quantify the financial or other risks mentioned herein. For
capitalized terms used but not defined in this chapter, refer to the chapter titled “Definitions and
Abbreviation” beginning on page 3 of this Red Herring Prospectus. The numbering of the risk factors
has been done to facilitate ease of reading and reference and does not in any manner indicate the
importance of one risk factor over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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Business Risk
Internal
Issue Related

Risk Factor

Industry
Related

External

Others

INTERNAL RISK FACTORS

Business Specific / Company specific Risk

1. Our Company, its Director and Group Companies are currently involved in certain tax related
proceedings which are pending at various stages with relevant authorities. Further, our
Company has filed an appeal with Commissioner of Income Tax (Appeals) against an
Assessment Order dated December 30, 2016 for AY 2014-15. Any adverse decision in such
proceedings may render us liable to liabilities and penalties and may adversely affect our
business and results of operations.

Our Company, Director and Group Companies are involved in certain tax related proceedings.
Notices have been issued to our Company, Director and Group Companies under Income Tax Act,
1961 and are pending with authorities at various jurisdictions; any adverse decisions in such
proceedings may adversely affect our business. Our Company has filed an appeal with
Commissioner of Income Tax (Appeals) against an Assessment Order dated December 30, 2016 for
AY 2014-15; challenging unjustified addition of Share Capital & Share Premium, disallowance of
Provident Fund and imposition of penalty under Section 271(1) C. The matter is currently pending
for hearing. Any adverse decision in said matter, may impact financials of our Company.

Also, we cannot assure that we, our promoters, our directors or group companies may not face legal
proceedings in future; any adverse decision in such legal proceedings may impact our business. For
further details in relation to legal proceedings involving our Company, Promoters, Directors and
Group Companies, please refer the chapter titled “Outstanding Litigations and Material
Developments” on page 290 of this Red Herring Prospectus.

Except as mentioned below, there are no legal proceedings by or against our Company, Directors,
Promoters or Group Companies. A classification of legal proceedings is mentioned below:
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Name of Criminal | Civil/ Tax Labour Consumer Complain @ Aggregate

Entity Proceedin = Arbitrati Proceedi | Dispute Complaint ts under amount
gs on ngs S S Section involved
Proceedi 138 of NI (Rs. In
ngs Act, 1881 = Lakhs)
Company

By the

Company Nil Nil Nil Nil Nil Nil Nil

Against Not

the Ascertainab

Company Nil Nil 1 Nil Nil Nil le

Promoters

By the

Promoter Nil Nil Nil Nil Nil Nil Nil

Against

the

Promoter Nil Nil Nil Nil Nil Nil Nil

Group Companies

By

Group

Compani

es Nil Nil Nil Nil Nil Nil Nil

Against

Group Not

Compani Ascertainab

es Nil Nil 3 Nil Nil Nil le

Directors other than promoters

By the

Directors Nil Nil Nil Nil Nil Nil Nil

Against

the

Directors Nil Nil 1 Nil Nil Nil 0.00174

We require a number of approvals, NOCs, licenses, registrations and permits in the ordinary course
of our business. Some of the approvals are required to be transferred in the name of Manomay Tex
India Limited from Manomay Tex India Private Limited pursuant to name change of our company
and any failure or delay in obtaining such approvals or renewal of the same in a timely manner may
adversely affect our operations.

We require a number of approvals, licenses, registrations and permits in ordinary course of our
business. Additionally, we may need to apply for renewal of approvals which expire, from time to time,
as and when required in the ordinary course. We were a private limited company in the name of -
“Manomay Tex India Private Limited”. After complying with the relevant provisions and procedures of
Companies Act, 2013, the Company was converted into a public limited Company followed by a
change of name of the company to “Manomay Tex India Limited”. We shall be taking necessary steps
for transferring the approvals in the new name of our Company. In case we fail to transfer/ obtain the
same in name of the Company, the same may adversely affect our business operations.
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Further, we are yet to apply for approvals such as Registration Certificate under Contract Labour
(Regulation and Abolition) Act, 1970, Registration under Rajasthan Shops and Establishment Act, 1958
for the Registered Office, Professional Tax Enrollment Certificate (PTEC) and Professional Tax
Registration Certificate (PTRC) under the Rajasthan Tax on Professions, Trades, Callings and
Employment Act, 2000. The logo of the Company is yet to be registered under Trademark Act, 1999
and we are in the process of registering the same with the Trademark Authorities. Consequently, we do
not enjoy the statutory protections accorded to registered trademarks in India for the logo of our
company.

Any failure to apply for and obtain the required approvals, licenses, registrations or permits in a timely
manner, or any suspension or revocation of any of the approvals, licenses, registrations and permits
would result in a delay in the our business operations which could otherwise adversely affect our
financial condition, results of operations and prospects of the Company. We cannot assure you that the
approvals, licenses, registrations and permits issued to us would not be suspended or revoked in the
event of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to
any regulatory action. In addition to same, our failure to comply with existing or increased regulations,
or the introduction of changes to existing regulations, could adversely affect our business and results of
operations.

For further details, please refer the Chapter “Government and other Statutory Approvals” on page 297
of this Red Herring Prospectus.

Our top 5 customers contributed more than 60% and top 10 customers contributed more than 75% of
our gross revenues for the year ended March 31, 2016. Any loss of business from one or more of
them may adversely affect our revenues and profitability.

Our top 5 customers contributed more than 60% and top 10 customers contributed more than 75% of
our gross revenues for the year ended March 31, 2016. Any decline in our quality standards, growing
competition and any change in the demand for our products by these customers may adversely affect
our ability to retain them. We cannot assure that we shall generate the same quantum of business, or any
business at all, from these customers, and loss of business from one or more of them may adversely
affect our revenues and profitability.

However, the composition and revenue generated from these customers might change as we continue to
add new customers in normal course of business. Our Company and our management have been able to
maintain and strengthen these business relationships over a period of time. We believe that we may not
foresee substantial challenges in maintaining our business relationship with them or finding new
customers.

The Promoter Group and Group Companies of our Company do not include Suresh Chandra
Laddha and/or any entity (ies) in which he may have an interest.

The Promoter Group and Group Companies of our Company do not include Sureshchandra Laddha,
brother of our Promoter Kailashchandra Laddha, and accordingly any entity (ies) in which
Sureshchandra Laddha severally or jointly may have an interest is (are) not included as part of Promoter
Group / Group Companies of our Company. Sureshchandra Laddha was the initial subscriber to the
Memorandum of Association of Manomay Tex India Limited and was also the first director of the
Company. However, due to family dispute, the said brothers and their family constituents are in the
process of family separation, consequent to which Sureshchandra Laddha resigned from the directorship
of the Company on February 22, 2013. Pending family settlement, as on date of the Red Herring
prospectus, Suresh Chandra Laddha along with his constituents of immediate relatives hold 1.80%
Equity Share Capital of the Company, which has been considered as non-Promoter shareholding and
disclosed as such in this Red Herring Prospectus. A declaration dated February 11, 2017 has been
provided by Kailashchandra Laddha affirming the above position and stating his unwillingness to
include Sureshchandra Laddha and any entities in which he may severally or jointly have an interest, in
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the promoter group and group companies. Therefore, the disclosures made in this Red Herring
Prospectus are limited to the extent of information that has been provided by our promoters in relation
to promoter group entities and group companies. For more details please refer the chapter titled “Our
Promoter and Promoter Group” and “Group Companies” beginning on page 208 and 215 respectively of
this Red Herring Prospectus.

We are highly dependent on third parties for supply of our raw materials. Further we also job work
few processes by third parties involved in our manufacturing cycle. Any hindrance from such parties
with respect to supplies or quality of products, may affect our production process, resulting into loss
of revenues.

We procure our primary raw materials i.e. cotton yarns and synthetic yarn from third party suppliers.
Further we also use third party job work facilities for few processes such as dyeing, sizing and finishing
of our products at our Ichalkaranji unit and if required for weaving process at Bhilwara unit. Our quality
of fabric highly depends upon the quality of raw material i.e. yarn we procure and the process through
which it under goes. Any goods received by us which do not comply with the quality specifications or
standards prevalent in the business or market segment, may result in customer dissatisfaction, which
may have an adverse effect on our sales and profitability. Also in case of job work carried by third
parties for us, any inconsistency in standard, or any deterioration in quality of services, supplied by
them may hamper our reputation and thereby business operations. Further any refusal from suppliers to
adhere to the delivery schedules or to supply in the necessary quantities may adversely affect our ability
to deliver orders on time and as a result we may lose customers.

In case our Company receives significant higher demand or if there is a need to replace an existing job
worker, there can be no assurance that additional supplies of raw material or job work facilities will be
available and that too on the desired terms in order to enable us to fulfil our orders on time. Though we
believe that Bhilwara being a textile hub there shall be no difficulties in finding new suppliers if
required, there can be no assurance that our existing or potential suppliers, job workers will continue to
provide us with the necessary quantity of raw material and services, at the desired level of quality and
within the scheduled timelines.

Our cost of production is exposed to fluctuations in the prices of raw material i.e. cotton and
synthetic yarn.

We are exposed to fluctuations in the prices of cotton & synthetic yarns, grey cloth and other required
raw materials and may be unable to control factors affecting the price at which we procure such
materials, particularly as we typically do not enter into any supply agreements with our suppliers and
our major requirement is met in the spot market. We may at times also face the risks associated with
compensating for or passing on such increase in our cost of production on account of such fluctuations
in prices to our customers. Particularly, we face the risk of our products becoming unaffordable for a
segment of the demography, if we pass on the increase in the cost of production to our customers
through a corresponding increase in the price of our products in order to maintain our historical
margins. Upward fluctuations in the prices of raw material may thereby affect our margins and
profitability, resulting in a material adverse effect on our business, financial condition and results of
operations.

Our industry is labour intensive and our business operations may be materially adversely affected by
strikes, work stoppages or increased wage demands by our employees or those of our suppliers.

Our industry being labour intensive is highly dependent on labour force for carrying out its
manufacturing operations. Shortage of skilled/unskilled personnel or work stoppages caused by
disagreements with employees could have an adverse effect on our business and results of operations.
We have not experienced any major disruptions in our business operations due to disputes or other
problems with our work force in the past; however there can be no assurance that we will not
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experience such disruptions in the future. Such disruptions may adversely affect our business and
results of operations and may also divert the management's attention and result in increased costs.

India has stringent labour legislation that protects the interests of workers, including legislation that sets
forth detailed procedures for the establishment of unions, dispute resolution and employee removal and
legislation that imposes certain financial obligations on employers upon retrenchment. We are also
subject to laws and regulations governing relationships with employees, in such areas as minimum
wage and maximum working hours, overtime, working conditions, hiring and terminating of employees
and work permits. Although our employees are not currently unionized, there can be no assurance that
they will not unionize in the future. If our employees unionize, it may become difficult for us to
maintain flexible labour policies, and we may face the threat of labour unrest, work stoppages and
diversion of our management's attention due to union intervention, which may have a material adverse
impact on our business, results of operations and financial condition.

Further due to increased competition for skilled employees in India over the last few years, we may
need to increase our levels of employee compensation rapidly to remain competitive in attracting the
best possible talent which may result in increased costs and affect our profitability.

Our results of operations may be materially adversely affected by our failure to anticipate and
respond to changes in fashion trends and consumer preferences in a timely manner.

Our results of operations depend upon the continued demand by customers for our products and design.
We believe that our success depends in large part upon our ability to anticipate, gauge and respond in a
timely manner to changing fashion trends and customer’s demands and preferences and upon the appeal
of our products. Due to increasing market share of denim industry, presently we manufacture only
denim fabric at our Bhilwara manufacturing unit which forms major part of our revenue. Though we
have been receiving good response from the market which can be reflected with the increase in our
turnover year on year and with our turnover crossing Rs. 200 crores in FY 2015-16, in case there is any
slow down in the denim industry or if the denim products go off-trend, our revenue from operations
could be adversely affect. Any decline in demand for our products, or a failure to anticipate market
trends could, among other things, lead to lower sales, excess inventories and higher markdowns, each of
which could have a material adverse effect on our reputation, results of operations and financial
condition.

. Our Company requires significant amounts of working capital for a continued growth. Our inability
to meet our working capital requirements may have an adverse effect on our results of operations.

Our business is working capital intensive. A significant portion of our working capital is utilized
towards trade receivables and inventories. Summary of our working capital position is given below:-

Amount (Rs. in lakhs)
For the For the year ended March 31,

period
Particulars ended
September
30, 2016

2016 2015 2014
A. Current Assets

a. Inventories 1,618.56 | 1,280.75 690.68 681.62 538.97 218.26
b. Trade Receivables 3,056.40 | 2,403.92 | 1,074.44 | 1,278.26 486.34 301.42
¢. Cash and Bank Balances 450.96 397.39 266.33 55.00 20.25 8.18
d. Short Term Loans & 312.74 | 29467 | 258.05| 3955 9499 | 22.65
Advances

e. Other Current Assets 4.16 4.16 16.12 - - -
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For the For the year ended March 31,
period
Particulars ended
September
30, 2016
B. Current Liabilities
a. Trade Payables 2,866.04 | 1,907.69 | 1,038.81 | 897.37 796.00 273.25
b. Other Current Liabilities 104.47 131.00 58.38 61.27 4.03 10.51
c. Short Term Provisions 11.17 8.38 18.04 37.55 4,71 0.01
Working Capital (A-B) 2,461.13 | 2,333.81 | 1,190.40 | 1,058.25 335.81 266.75
Inventories as % of total 2074| 2923| 2096| 3318| 4726 3965
current assets
Trade receivables as % of total 56.15| 5487 | 46.60| 6222| 4264| 5475
current assets

We usually supply products on credit to our clients. Our working capital requirement may increase if
our credit period is increased or raw material prices are increased etc. All these factors may result in
increase in the quantum of current assets particularly inventories and trade receivables.

In the event, we are required to repay any working capital facilities upon receipt of a demand from any
lender; we may be unable to satisfy our working capital requirements. Further, our inability to maintain
sufficient cash flow, credit facility and other sources of fund, in a timely manner, or at all, to meet the
requirement of working capital or pay out debts, could adversely affect our financial condition and
result of our operations. For further details regarding working capital requirement, please refer to the
chapter titled “Objects of the Issue” beginning on page 124 of this Red Herring Prospectus.

10.Qurs is a high volume-low margin business

Ours is a high volume low margin business. Our inability to regularly grow our turnover and effectively
execute our key business processes could lead to lower profitability and hence adversely affect our
operating results, debt service capabilities and financial conditions. Due to the nature of the products we
sell, we may not be able to charge higher margins on our products. Hence, our business model is
heavily reliant on our ability to effectively grow our turnover and manage our key processes including
but not limited to procurement of raw material/ traded goods, timely sales / order execution and
continuous cost control of non core activities.

For the period ended September 30, 2016 and for the financial year 2015-16, 2014-15, 2013-14; our
total revenue was Rs. 14,500.87 lakhs, Rs. 21,819.00 lakhs, Rs. 16,614.93 lakhs and Rs. 10,174.63
lakhs respectively. Our profit before tax Margin and profit after tax margin was lower than or around
1% for each period.

The table below gives details of our operating margins and net profit margin based on restated
financials

Particulars 2015-16 2014-15 2013-14

September 30,

2016

Total Income (Rs in

lakhs) 14,500.87 21,819.00 16,614.93 10,174.63
EBITDA Margins (%) 521 4.32 3.18 4.93
PBT Margins (%) 1.17 0.94 0.53 0.33
PAT Margins (%) 1.14 0.61 0.14 (0.75)

As part of our growth strategy, we aim to improve our functional efficiency and expand our business
operations. Our growth strategy is subject to and involves risks and difficulties, many of which are
beyond our control and, accordingly, there can be no assurance that we will be able to implement our
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11.

12.

13.

14.

strategy or growth plans, or complete them within the timelines. Further, we operate in a dynamic
industry, and on account of changes in market conditions, industry dynamics, technological
improvements or changes and any other relevant factors, our growth strategy and plans may undergo
changes or modifications, and such changes or modifications may be substantial, and may even include
limiting or foregoing growth opportunities if the situation so demands.

For further details regarding the discussions and explanations for our past results, please refer to the
chapter titled “Management’s Discussions and Analysis of Financial Condition and Results of
Operations” beginning on page 270 of this Red Herring Prospectus.

We face competition in our business from organized and unorganized players, which may adversely
affect our business operations and financial condition.

The textile industry is highly and increasingly competitive and unorganised, and our results of
operations and financial condition are sensitive to, and may be materially adversely affected by
competitive pricing and other factors. Competition may result in pricing pressures, reduced profit
margins, lost market share or a failure to grow our market share, any of which could substantially harm
our business and results of operations.

The textile segment which we cater to is fragmented and continues to be dominated by unorganised
suppliers. Further we are mainly situated at Bhilwara, which is considered as the textile hub of the
nation, having huge textile business in an unorganised sector especially on small and medium scale.
Textile industry also has many large conglomerates giving further competition to players like us. We
compete primarily on the basis of quality, customer satisfaction and marketing. We believe that in order
to compete effectively, we must continue to maintain our reputation, be flexible and prompt in
responding to rapidly changing market demands and customer preferences, and offer customer a wide
variety of fabrics at competitive prices. There can be no assurance that we can effectively compete with
our competitors in the future, and any such failure to compete effectively may have a material adverse
effect on our business, financial condition and results of operations.

Currently we have an aggregate outstanding export obligation of Rs. 2323.94 Lacs, which needs to be
fulfilled. Failure to meet export obligation would entail payment of the amount of proportionate duty
saved together with interest.

Currently, we have an outstanding export obligation of Rs. 2323.94 lacs which needs to be fulfilled.
This amount pertains to various procured capital assets importsed at concessional rate of import duty
under EGCP scheme. For further information of details of the licenses and outstanding export
obligations please refer chapter titled “Our Business” beginning on page 161 of this Red Herring
Prospectus. Any failure to meet such export obligation would entail payment of the amount of
proportionate duty saved together with interest.

The shortage or non-availability of power facilities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

Our manufacturing processes requires substantial amount of power facilities. The quantum and nature
of power requirements of our industry and Company is such that it cannot be supplemented/ augmented
by alternative/ independent sources of power supply since it involve significant capital expenditure and
per unit cost of electricity produced is very high in view of increasing oil prices and other constraints.
We are mainly dependent on State Government for meeting our electricity requirements. Any disruption
/ non availability of power shall directly affect our production which in turn shall have an impact on
profitability and turnover of our Company.

Our Company has made non compliances and lapsed/made delay in certain filings under various
Statutory Acts applicable to it in the past years.

Our Company has in past contravened provisions of section 73 of the Companies Act, 2013. Further,
our Company has also lapsed/ made delay in certain filings under various Statutory Acts applicable to it
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in the past years. Due to these delays in filings, our Company had on several occasions paid the
requisite late fees. Although they have not been furnished with any notices by the RoC/any other
statutory authority with respect to this non-compliance, such non-compliance may in the future render
us liable to statutory penalties and could have serious consequences on our operations. While this could
be attributed to technical lapses and human errors, our Company has now appointed a whole time
Company Secretary to set up a system to ensure that requisite filings are done within the applicable
timelines.

15.We do not generally enter into agreements with our third party job workers or raw material suppliers.

16.

17.

18.

Any disruption in supplies from them may adversely affect our production process.

We have no formal agreement entered into with our third party job workers or raw material suppliers.
Though we maintain good relations with them, there can be no assurance that we shall be able to
continue such relations with any or all of them. Any disruption in supplies from these parties may
require us to find additional suppliers. There can be no assurance that we shall be able to find additional
suppliers in time or transact business with them on favorable terms and conditions or the quality of
products supplied by these suppliers will be at par with those of our existing suppliers. Further we
cannot assure you that our third party job workers will continue to be associated with us on reasonable
terms, or at all. Since such third party job workers are not contractually bound to deal with us
exclusively, we may face the risk of losing their services to our competitors. Any disruption from our
third party job workers or suppliers due to inexistence of contracts may adversely affect our production
process and consequently our results of operations.

We do not have any offshore office or business place to look after our Export Operations

We cater with our products to both domestic as well as international markets. However, we do not have
any offshore office as a result of which we may not be able to capitalize on opportunities offered by the
evolving international apparel market and our customers in a timely manner. Operations of our
Company are handled from registered office and main manufacturing facility both being located at
Bhilwara. Apart from this, our Company does not have any place of business abroad either in the nature
of liaison office or corporate office. We have not appointed any agents abroad to look after our business
operations. Due to this, we may not be able to expand our business effectively in the international
market, thereby affecting the results of operations and profitability.

We generally do business with our customers on purchase order basis and do not enter into long term
contracts with most of them.

Our business is dependent on our continuing relationships with our customers. Our Company neither
has any long-term contract with any of customers. Any change in the buying pattern of our end users or
disassociation of major customers can adversely affect the business of our Company. The loss of or
interruption of work by, a significant customer or a number of significant customers or the inability to
procure new orders on a regular basis or at all may have an adverse effect on our revenues, cash flows
and operations.

Any penalty or action taken by any regulatory authorities in future for non-compliance with
provisions of corporate and other law could impact the financial position of our Company to that
extent.

Our Company may have not complied with certain accounting standards and Section 4A of The
Payment of Gratuity Act, 1972, in the past. Although no show cause notice in respect of the same has
been received by our Company till date. Any penalty imposed for such non-compliance could affect our
financial conditions to that extent. In relation to gratuity we have not received any
notice/communication from the relevant authority, for the previous defaults till date. However, now our
Company is complying with all the accounting standards and has given effects in the Restated Financial
Statements for such non compliances

Page 29 of 438



19.

20.

21.

22.

Our company is highly dependent on third party logistics services for the delivery of our raw
materials/ finished products and any disruption in their operations or a decrease in the quality of
their services could affect our Company's reputation and results of operations

Our Company uses third party transportation providers for delivery of our raw materials and finished
products. Though our business has not experienced any disruptions due to transportation strikes in the
past, any future transportation strikes may have an adverse effect on our business. These transportation
facilities may not be adequate to support our existing and future operations. In addition raw materials/
finished products may be lost or damaged in transit for various reasons including occurrence of
accidents or natural disasters. There may also be delay in delivery of products which may also affect our
business and results of operation negatively. An increase in the freight costs or unavailability of freight
for transportation of our raw materials may have an adverse effect on our business and results of
operations.

Further, disruptions of transportation services due to weather-related problems, strikes, lock-outs,
inadequacies in the road infrastructure and port facilities, or other events could impair ability to procure
raw materials or deliver finished goods on time. Any such disruptions could materially and adversely
affect our business, financial condition and results of operations.

Certain agreements may be inadequately stamped or may not have been registered as a result of
which our operations may be impaired.

Few of our agreements may not be stamped adequately or registered. The effect of inadequate stamping
is that the document is not admissible as evidence in legal proceedings and parties to that agreement
may not be able to legally enforce the same, except after paying a penalty for inadequate stamping. The
effect of non-registration, in certain cases, is to make the document inadmissible in legal proceedings.
Any potential disputedue to inadequate stamping may adversely affect our operations. .

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business strategies
effectively. Even though we have successfully executed our business strategies in the past, there is no
guarantee that we can implement the same on time and within the estimated budget going forward, or
that we will be able to meet the expectations of our targeted clients. Further, changes in regulations
applicable to us may also make it difficult to implement our business strategies. Failure to implement
our business strategies in time or at all would have a material adverse effect on our business and results
of operations.

Continued operations of our manufacturing facilities are critical to our textile business and any
disruption in the operation of our facility may have a material adverse effect on our business, results
of operations and financial condition.

Our manufacturing facilities are subject to operating risks, such as unavailability of machinery, break-
down, obsolescence or failure of machinery, disruption in power supply or processes, performance
below expected levels of efficiency, labour disputes, natural disasters, industrial accidents and statutory
and regulatory restrictions. Our machines have limited lives and require periodic cleaning as well as
annual over hauling maintenance. In the event of a breakdown or failure of such machinery,
replacement parts may not be available and such machinery may have to be sent for repairs or servicing.
We have not entered into any technical support service agreements for the maintenance and smooth
functioning of our equipment’s and machineries. This may lead to delay and disruption in our
production process that could have an adverse impact on our sales, results of operations, business
growth and prospects.
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23.

24.

25.

26.

Our Company’s failure to maintain the quality standards of the products could adversely impact our
business, results of operations and financial condition.

Our products depend on customer’s expectations and choice or demand of the customer and trends in
the fashion industry. Any failure to maintain the quality standards of our products may affect our
business. Although we have put in place strict quality control procedures, we cannot assure that our
products will always be able to satisfy our customers’ quality standards. Any negative publicity
regarding our Company, or products, including those arising from any deterioration in quality of our
products from our vendors, or any other unforeseen events could adversely affect our reputation, our
operations and our results from operations.

We are subject to foreign currency exchange rate fluctuations which could have a material and
adverse effect on our results of operations and financial conditions.

Our Company has recently ventured into international markets and now supplies products both in
domestic and export markets. Exporting of our goods helps us gain a foreign exchange earnings and
outgo in terms of FOB value of exports. Changes in value of currencies with respect to the Rupee may
cause fluctuations in our operating results expressed in Rupees. The exchange rate between the Rupee
and other currencies is variable and may continue to fluctuate in future. Any adverse or unforeseen
fluctuations with respect to the unhedged exchange rate of any foreign currency for Indian Rupees may
affect our Company’s results of operations.

Our Company had negative cash flows from its operating activities, investing activities as well as
financing activities in the past years, details of which are given below. Sustained negative cash flow
could impact our growth and business.

Our Company had negative cash flows from our operating activities, investing activities as well as
financing activities in the previous year(s) as per the Restated Financial Statements and the same are
summarized as under:

Amount (Rs. in Lakhs)

For the period For The Year Ended
Particulars e
September 30,
2016 2016 2015 2014 2013 2012

Cash Flow from / (used in)
Operating Activities 695.87 749.82 | 521.15| 131.55 185.40 | (2.01)
Cash Flow from / (used in)
Investing Activities (128.84) | (3,073.02) | (210.18) | (327.68) | (2,048.50) | (77.98)
Cash Flow from / (used in)
Financing Activities (513.46) | 2,454.25| (99.64) | 230.87 | 1,875.17| 68.17

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet
capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. If we are not able to generate sufficient cash flows in future, it may adversely affect
our business and financial operations.

Our trademark is not registered and as such we may not be able to effectively protect our intellectual
property.

We operate in an extremely competitive environment, where generating brand recognition is significant
element of our business strategy. Currently our Logo is not registered with any certifying authority and

therefore we do not enjoy the statutory protection accorded to a registered trademark and are subject to
the various risks arising out of the same, including but not limited to infringement or passing off our
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217.

28.

name and logo by a third party. As our logo is not registered, we would not enjoy the statutory
protections accorded to a registered trademark and our ability to use our logo may be impaired. For
further details please refer to section titled “Government and Other Approvals” beginning on page 297
of this Red Herring Prospectus.

Sr L Word/Label . Application  Date of
No Description Mark Applicant Number Filing Class Status
Manomay
Device- Tex India February
! Word Mark | Private | 2472691 | 05 2013 | 24 | Abandoned
Limited

We do not own the land where our manufacturing facility and branch offices based in Ichalkaraniji
and the registered office based in Bhilwara is located. In the event, we are unable to renew the rent
agreements, or if such agreements are terminated, we may suffer a disruption in our operations.

Our Company does not own the land where our manufacturing facility and branch offices based in
Ichanlkaranji and the registered office based in Bhilwara is located. We have taken the same on rent
from our Directors. The rent agreement for manufacturing facility and marketing office in Ichalkaranji
is valid upto September 30, 2026 and November 30, 2025 respectively and rent agreement for our
registered office in Bhilwara is valid upto November 2017. These rent agreements can be extended
subject to mutual consent of both the parties. Further the manufacturing unit in Ichalkaranji is co-owned
by Suresh Chandra Laddha which has been disassociated from our Promoter Group. The Company may
have to vacate the premises due to any family separation or for any unfavourable conditions which may
affect our operations adversely. Also if we do not comply with certain conditions of the rent agreement,
it may lead to termination of the lease. In the event of non-renewal or termination of the lease, we may
have to vacate our current premises and shift to new premises. There can be no assurance that we shall
be able to find a suitable location, or one at present terms and conditions. Any additional burden due to
shifting of premises, or increased rental expenses, may adversely affect our business operations and
financial conditions.

For details on properties taken on lease/rent by us please refer to the heading titled “Land & Property”
in chapter titled “Our Business” beginning on page 161 of this Red Herring Prospectus.

Introduction of alternative textile materials caused by changes in technology or consumer
preferences may affect demand for our existing products which may adversely affect our financial
results and business prospects.

Our products are used mainly by manufacturers of readymade garments / garment houses that require
fabric materials for manufacturing apparel. Our business is affected by change in technology, consumer
preferences, market perception of brand, attractiveness and convenience. Our ability to anticipate such
changes and to continuously develop and introduce new and enhanced products successfully on a timely
basis will be a key factor in our growth and business prospects. There can be no assurance that we will
be able to keep pace with the technological advances that may be necessary for us to remain
competitive. Further, any substantial change in preference of consumers who are end users of our
products will affect our customers’ businesses and, in turn, will affect the demand for our products. Any
failure to forecast and/or meet the changing demands of textile business and consumer preferences may
have an adverse effect on our business, profitability and growth prospects.
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30.

31.

32.

33.

We have issued Equity Shares in the last twelve months, the price of which may be lower than the
Issue Price.

Our Company has issued equity shares in the last twelve months at a price lower than the issue price on
the following occasions:

e Bonus Issue of 71,03,480 Equity Shares of face value of Rs. 10/- each on December 08, 2016,
in the ratio of 4 Equity Shares for every 1 Equity Share held.

For further details of Equity Shares issued, please refer to chapter titled, *Capital Structure’ beginning
on page 85 of this Red Herring Prospectus.

If we are unable to source business opportunities effectively, we may not achieve our financial
objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and
accomplish business opportunities. To grow our business, we will need to hire, train, supervise and
manage new employees and to implement systems capable of effectively accommodating our growth.
However, we cannot assure you that any such employees will contribute to the success of our business
or that we will implement such systems effectively. Our failure to source business opportunities
effectively could have a material adverse effect on our business, financial condition and results of
operations. It also is possible that the strategies used by us in the future may be different from those
presently in use. No assurance can be given that our analyses of market and other data or the strategies
we use or plans in future to use will be successful under various market conditions.

Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash
flow and liquidity.

The results of operations of our business are dependent on our ability to effectively manage our
inventory and stocks. To effectively manage our inventory, we must be able to accurately estimate
customer demand and supply requirements and manufacture new inventory accordingly. If our
management has misjudged expected customer demand it could adversely impact the results by causing
either a shortage of products or an accumulation of excess inventory. Further, if we fail to sell the
inventory we manufacture, we may be required to write-down our inventory or pay our suppliers
without new purchases or create additional vendor financing, which could have an adverse impact on
our income and cash flows. Any increase in sales return beyond the standard levels, may also result in
accumulation of inventories and consequently impact our cash flows.

Our lenders have charge over our movable properties in respect of finance availed by us.

We have secured our lenders by creating a charge over our movable properties in respect of loans /
facilities availed by us from banks and financial institutions. The total amounts outstanding and payable
by us as secured loans were Rs.4,301.56 lakhs as on September 30, 2016. In the event we default in
repayment of the loans / facilities availed by us and any interest thereof, our properties may be forfeited
by lenders, which in turn could have significant adverse affect on business, financial condition or results
of operations. For further information on the “Financial Indebtedness” please refer page 279 of this Red
Herring Prospectus.

Our Company has unsecured loans which are repayable on demand. Any demand from lenders for
repayment of such unsecured loans, may adversely affect our cash flows.

As at September 30, 2016 our Company has unsecured loans amounting to Rs. 598.97 lakhs from
certain individuals and entities, including promoters and members of promoter group, that are repayable
on demand to the relevant lenders. Such loans are not repayable in accordance with any agreed
repayment schedule and may be recalled by the relevant lenders at any time. Any such unexpected
demand or accelerated repayment may have a material adverse effect on the business, cash flows and
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financial condition of the borrower against which repayment is sought. Any demand from lenders for
repayment of such unsecured loans, may adversely affect our cash flows.

For further details of unsecured loans of our Company, please refer ‘Annexure VII’ ‘Details of Long
Term Borrowings as Restated’ of chapter titled “Financial Statements” beginning on page 220 of this
Red Herring Prospectus.

Our lenders have imposed certain restrictive conditions on us under our financing
arrangements.

We have entered into agreements for availing debt facilities from lenders. Certain covenants in these
agreements require us to obtain approval/permission from our lenders in certain conditions. In the event
of default or the breach of certain covenants, our lender has the option to make the entire outstanding
amount payable immediately. Further certain agreements also impose financial and other restrictive
covenants such as maintenance of financial ratios, submission of results, etc. There can be no assurance
that we will be able to comply with the financial or other covenants or that we will be able to obtain the
consents necessary to take the actions we believe are necessary to operate and grow our business. Our
level of existing debt and any new debt that we incur in the future has important consequences. Any
failure to comply with these requirements or other conditions or covenants under our financing
agreements that is not waived by our lenders or is not otherwise cured by us, may require us to repay
the borrowing in whole or part and may include other related costs. Our Company may be forced to sell
some or all of its assets or limit our operations. This may adversely affect our ability to conduct our
business and impair our future growth plans. Though these covenants are restrictive to some extent for
us, however it ensures financial discipline, which would help us in the long run to improve our financial
performance.

For further information, see the chapter titled “Financial Indebtedness” on page 279 of the Red Herring
Prospectus.

Our insurance policies do not cover all risks, specifically risks like product defect/liability risk, loss of
profits and terrorism. In the event of the occurrence of such events, our insurance coverage may not
adequately protect us against possible risk of loss.

Our Company has obtained insurance coverage in respect of certain risks. Our significant insurance
policies consist of, among others, standard fire and special perils. While we believe that we maintain
insurance coverage in adequate amounts consistent with size of our business, our insurance policies do
not cover all risks, specifically risks like product defect/liability risk, loss of profits, losses due to
terrorism, etc. There can be no assurance that our insurance policies will be adequate to cover the losses
in respect of which the insurance has been availed. If we suffer a significant uninsured loss or if
insurance claim in respect of the subject-matter of insurance is not accepted or any insured loss suffered
by us significantly exceeds our insurance coverage, our business, financial condition and results of
operations may be materially and adversely affected.

Our Promoters and members of the Promoter Group have provided personal guarantees to certain
loan facilities availed by us, which if revoked may require alternative guarantees, repayment of
amounts due or termination of the facilities.

Our Promoters and members of the Promoter Group have provided personal guarantees in relation to
certain loan facilities availed of by us. In the event that any of these guarantees are revoked, the lenders
for such facilities may require alternate guarantees, repayment of amounts outstanding under such
facilities, or may even terminate such facilities. We may not be successful in procuring alternative
guarantees satisfactory to the lenders, and as a result may need to repay outstanding amounts under such
facilities or seek additional sources of capital, which may not be available on acceptable terms or at all
and any such failure to raise additional capital could affect our operations and our financial condition.
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We have in the past entered into related party transactions and may continue to do so in the future.

Our Company has entered into certain transactions with our related parties including our Promoter, the
Promoter Group, our Group Companies, our Directors and their relatives. While we believe that all such
transactions have been conducted on the arm’s length basis, there can be no assurance that we could not
have achieved more favourable terms had such transactions not been entered into with related parties.
Furthermore, it is likely that we will enter into related party transactions in the future. There can be no
assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
financial condition and results of operations. For details on the transactions entered by us, please refer
to section “Related Party Transactions” in Section “Financial Statements” beginning on page 220 of
this Red Herring Prospectus.

Our success depends largely upon the services of our Promoters, Directors and other Key Managerial
Personnel and our ability to attract and retain them. Demand for Key Managerial Personnel in the
industry is intense and our inability to attract and retain Key Managerial Personnel may affect the
operations of our Company.

Over the years, our Directors and Key Managerial Personnel have built strong relations with clients,
employees and other business associates. Our success is substantially dependent on the expertise and
services of our Directors and our Key Managerial Personnel. They provide expertise which enables us
to make well informed decisions in relation to our business and our future prospects. Our future
performance will depend upon the continued services of these persons. We cannot assure you that we
will be able to retain any or all, or that our succession planning will help to replace, the key members of
our management. The loss of the services of such key members of our management team and the failure
of any succession plans to replace such key members could have an adverse effect on our business and
the results of our operations.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our
Directors and key managerial personnel are interested in our Company to the extent of their
shareholding and dividend entitlement in our Company

Our Directors and Key Managerial Personnel are interested in our Company to the extent of
remuneration paid to them for services rendered and reimbursement of expenses payable to them. In
addition, some of our Directors and Key Managerial Personnel may also be interested to the extent of
their shareholding, loan given by them and dividend entitlement in our Company. For further
information, see “Capital Structure” and “Our Management” on pages 85 and 192, respectively, of this
Red Herring Prospectus.

We have not made any alternate arrangements for meeting our capital requirements for the Objects
of the issue. Further we have not identified any alternate source of financing the ‘Objects of the
Issue’. Any shortfall in raising / meeting the same could adversely affect our growth plans,
operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the
objects of the issue. We meet our capital requirements through our bank finance, debts, owned funds
and internal accruals. Any shortfall in our net owned funds, internal accruals and our inability to raise
debt in future would result in us being unable to meet our capital requirements, which in turn will
negatively affect our financial condition and results of operations. Further we have not identified any
alternate source of funding and hence any failure or delay on our part to raise money from this issue or
any shortfall in the issue proceeds may delay the implementation schedule and could adversely affect
our growth plans. For further details please refer to the chapter titled “Objects of the Issue” beginning
on page 124 of this Red Herring Prospectus.
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Within the parameters as mentioned in the chapter titled ‘Objects of this Issue’ beginning on page
124 of this Red Herring Prospectus, our Company’s management will have flexibility in applying the
proceeds of this Issue. The fund requirement and deployment mentioned in the ‘Objects of the Issue’
have not been appraised by any bank or financial institution.

We intend to use entire fresh Issue Proceeds towards working capital requirements and for general
corporate purposes. We intend to deploy the Net Issue Proceeds in financial year 2016-17 and such
deployment is based on certain assumptions and strategy which our Company believes to implement in
future. The funds raised from the fresh Issue may remain idle on account of change in assumptions,
market conditions, strategy of our Company, etc., For further details on the use of the Issue Proceeds,
please refer chapter titled "Objects of the Issue™ beginning on page 124 of this Red Herring Prospectus.

The deployment of funds for the purposes described above is at the discretion of our Company’s Board
of Directors. The fund requirement and deployment is based on internal management estimates and has
not been appraised by any bank or financial institution. Accordingly, within the parameters as
mentioned in the chapter titled ‘Objects of the Issue’ beginning on page 124 of this Red Herring
Prospectus, the Management will have significant flexibility in applying the proceeds received by our
Company from the Issue. However, the Company shall comply with Section 27 of the Companies Act,
2013 before varying the ‘Objects of the Issue’. The Audit Committee will monitor the utilization of the
proceeds of this Issue.

Our ability to pay dividends will depend upon future earnings, financial condition, cash flows,
working capital requirements, capital expenditures and other factors.

We may retain all our future earnings, if any, for use in the operations and expansion of our business.
As a result, we may not declare dividends in the foreseeable future. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board of Directors and will depend
on factors that our Board of Directors deem relevant, including among others, our results of operations,
financial condition, cash requirements, business prospects and any other financing arrangements.
Additionally, under some of our loan agreements, we may not be permitted to declare any dividends, if
there is a default under such loan agreements or unless our Company has paid all the dues to the lender
up to the date on which the dividend is declared or paid or has made satisfactory provisions thereof.
Accordingly, realization of a gain on shareholders investments may largely depend upon the
appreciation of the price of our Equity Shares. There can be no assurance that our Equity Shares will
appreciate in value. For details of our dividend history, see “Dividend Policy” on page 219 of this Red
Herring Prospectus.

Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken
by us, may be prejudicial to the interest of the shareholders depending upon the terms on which they
are eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue
of shares or convertible securities would dilute the shareholding of the existing shareholders and such
issuance may be done on terms and conditions, which may not be favorable to the then existing
shareholders. If such funds are raised in the form of loans or debt, then it may substantially increase our
interest burden and decrease our cash flows, thus prejudicially affecting our profitability and ability to
pay dividends to our shareholders.

Our Promoters and members of the Promoter Group will continue jointly to retain majority control
over our Company after the Issue, which will allow them to determine the outcome of matters
submitted to shareholders for approval.

After completion of the Issue, our Promoters and Promoter Group will collectively own 58.38% of the
Equity Shares. As a result, our Promoters together with the members of the Promoter Group will be able
to exercise a significant degree of influence over us and will be able to control the outcome of any
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proposal that can be approved by a majority shareholder vote, including, the election of members to our
Board, in accordance with the Companies Act and our Articles of Association. Such a concentration of
ownership may also have the effect of delaying, preventing or deterring a change in control of our
Company.

In addition, our Promoters will continue to have the ability to cause us to take actions that are not in, or
may conflict with, our interests or the interests of some or all of our creditors or minority shareholders,
and we cannot assure you that such actions will not have an adverse effect on our future financial
performance or the price of our Equity Shares.

We have not entered into any technical support service for the maintenance and smooth functioning
of our equipment‘s and machineries, which may affect our performance.

Our manufacturing processes involve daily use of technical equipment‘s and machineries. They require
periodic maintenance checks and technical support in an event of technical breakdown or
malfunctioning. Our company has not entered into any technical support service agreements with any
competent third party. Our failure to reduce the downtime in case such events occur may adversely
affect our productivity, business and results of operations.

We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results of operations and reputation

Employee misconduct or errors could expose us to business risks or losses, including regulatory
sanctions and serious harm to our reputation. There can be no assurance that we will be able to detect or
deter such misconduct. Moreover, the precautions we take to prevent and detect such activity may not
be effective in all cases. Our employees and agents may also commit errors that could subject us to
claims and proceedings for alleged negligence, as well as regulatory actions on account of which our
business, financial condition, results of operations and goodwill could be adversely affected.

Issue Specific Risks

There are restrictions on daily/weekly/monthly/annual movements in the price of the Equity Shares,
which may adversely affect a shareholder’s ability to sell, or the price at which it can sell, Equity
Shares at a particular point in time.

Once listed, we would be subject to circuit breakers imposed by stock exchange in India i.e. BSE
Limited, which does not allow transactions beyond specified increases or decreases in the price of the
Equity Shares. This circuit breaker operates independently of the index-based market-wide circuit
breakers generally imposed by SEBI on Indian stock exchanges. The percentage limit on circuit
breakers is set by the stock exchanges based on the historical volatility in the price and trading volume
of the Equity Shares. The stock exchanges do not inform us of the percentage limit of the circuit breaker
in effect from time to time, and may change it without our knowledge. This circuit breaker limits the
upward and downward movements in the price of the Equity Shares. As a result of this circuit breaker,
no assurance may be given regarding your ability to sell your Equity Shares or the price at which you
may be able to sell your Equity Shares at any particular time.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for
the Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchange may fluctuate as a result of the factors, including:

Volatility in the Indian and global capital market;

Company’s results of operations and financial performance;

Performance of Company’s competitors;

Adverse media reports on Company or pertaining to the Industry in which we operate;
Changes in our estimates of performance or recommendations by financial analysts;
Significant developments in India’s economic and fiscal policies; and
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g. Significant developments in India’s environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of future
valuations for our industry and our Company. There has been no public market for the Equity Shares
and the prices of the Equity Shares may fluctuate after this Issue. There can be no assurance that an
active trading market for the Equity Shares will develop or be sustained after this Issue or that the price
at which the Equity Shares are initially traded will correspond to the price at which the Equity Shares
will trade in the market subsequent to this Issue.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares
after the Issue and the market price of our Equity Shares may decline below the issue price and you
may not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by fixed price method. This price is be based
on numerous factors (For further information, please refer chapter titled “Basis for Issue Price”
beginning on page 130 of this Red Herring Prospectus and may not be indicative of the market price of
our Equity Shares after the Issue. The market price of our Equity Shares could be subject to significant
fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will
be able to sell your Equity Shares at or above the Issue Price. Among the factors that could affect our
share price include without limitation. The following:

o Half yearly variations in the rate of growth of our financial indicators, such as earnings per
share, net income and revenues;

Changes in revenue or earnings estimates or publication of research reports by analysts;
Speculation in the press or investment community;

General market conditions; and

Domestic and international economic, legal and regulatory factors unrelated to our
performance.

You will not be able to sell immediately on Stock Exchange any of the Equity Shares you purchase in
the Issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions
must be completed before the Equity Shares can be listed and trading may commence. We cannot
assure you that the Equity Shares will be credited to investor’s demat accounts, or that trading in the
Equity Shares will commence, within the time periods specified in the Prospectus. Any failure or delay
in obtaining the approval would restrict your ability to dispose of the Equity Shares. In accordance with
section 40 of the Companies Act, 2013, in the event that the permission of listing the Equity Shares is
denied by the stock exchange, we are required to refund all monies collected to investors.

Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect the
trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoter or by other significant shareholder(s)
may significantly affect the trading price of our Equity Shares. Further, our market price may also be
adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.

EXTERNAL RISK FACTORS

The Companies Act, 2013 has effected significant changes to the existing Indian company law
framework, which may subject us to higher compliance requirements and increase our compliance
costs.

A majority of the provisions and rules under the Companies Act, 2013 have recently been notified and
have come into effect from the date of their respective notification, resulting in the corresponding
provisions of the Companies Act, 1956 ceasing to have effect. The Companies Act, 2013 has brought
into effect significant changes to the Indian company law framework, such as in the provisions related
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to issue of capital, disclosures in Red Herring Prospectus, corporate governance norms, audit matters,
related party transactions, introduction of a provision allowing the initiation of class action suits in India
against companies by shareholders or depositors, a restriction on investment by an Indian company
through more than two layers of subsidiary investment companies (subject to certain permitted
exceptions), prohibitions on loans to directors and insider trading and restrictions on directors and key
managerial personnel from engaging in forward dealing. To ensure compliance with the requirements of
the Companies Act, 2013, we may need to allocate additional resources, which may increase our
regulatory compliance costs and divert management attention.

The Companies Act, 2013 introduced certain additional requirements which do not have corresponding
equivalents under the Companies Act, 1956. Accordingly, we may face challenges in interpreting and
complying with such provisions due to limited jurisprudence on them. In the event, our interpretation of
such provisions of the Companies Act, 2013 differs from, or contradicts with, any judicial
pronouncements or clarifications issued by the Government in the future, we may face regulatory
actions or we may be required to undertake remedial steps. We may face difficulties in complying with
any such overlapping requirements. Further, we cannot currently determine the impact of provisions of
the Companies Act, 2013 which are yet to come in force. Any increase in our compliance requirements
or in our compliance costs may have an adverse effect on our business and results of operations.

Any changes in regulations or applicable government incentives would materially adversely affect
our Company’s operations and growth prospects

The Gol has provided many incentives to the textile sector including the Technology Upgradation Fund
Scheme (“TUFS”) under which 5 per cent of the interest cost is on finance of new machinery is
reimbursed form the Ministry of Textiles, duty entitlement pass book scheme and duty drawback These
incentives could be modified or removed at anytime, or new regulations could be introduced applicable
to our Company’s business, which could adversely affect our Company’s operations and financial
results.

Our Company is also subject to regulations and textile policies, primarily in India. For further details,
see the chapter titled “Key Industry Regulations and Policies” beginning on page 174 of the Red
Herring Prospectus. These regulations can be amended/ changed on a short notice at the discretion of
the Government. If we fail to comply with all applicable regulations or if the regulations governing our
business or their implementation change adversely, we may incur increased costs or be subject to
penalties, which could disrupt our operations and adversely affect our business and results of
operations.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. Any gain realized on the sale of shares on a stock
exchange held for more than 12 months will not be subject to capital gains tax in India if the securities
transaction tax (“STT”) has been paid on the transaction. The STT will be levied on and collected by an
Indian stock exchange on which equity shares are sold. Further, any gain realized on the sale of listed
equity shares held for a period of 12 months or less will be subject to short term capital gains tax in
India, if securities transaction tax has been paid on the transaction. Any gain realized on the sale of
shares held for more than 36 months to an Indian resident, which are sold other than on a recognized
stock exchange and as a result of which no STT has been paid, will be subject to long term capital gains
tax in India. Further, any gain realized on the sale of equity shares held for a period of 36 months or less
which are sold other than on a recognized stock exchange and on which no STT has been paid, may be
subject to short term capital gains tax at a relatively higher rate as compared to the transaction where
STT has been paid in India.
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Significant differences exist between Indian GAAP and other accounting principles, such as U.S.
GAAP and IFRS, which may be material to the financial statements prepared and presented in
accordance with SEBI ICDR Regulations contained in this Red Herring Prospectus.

As stated in the reports of the Auditor included in this Red Herring Prospectus under chapter “Financial
Statements as restated” beginning on page 220, the financial statements included in this Red Herring
Prospectus are based on financial information that is based on the audited financial statements that are
prepared and presented in conformity with Indian GAAP and restated in accordance with the SEBI
ICDR Regulations, and no attempt has been made to reconcile any of the information given in this Red
Herring Prospectus to any other principles or to base it on any other standards. Indian GAAP differs
from accounting principles and auditing standards with which prospective investors may be familiar in
other countries, such as U.S. GAAP and IFRS. Significant differences exist between Indian GAAP and
U.S. GAAP and IFRS, which may be material to the financial information prepared and presented in
accordance with Indian GAAP contained in this Red Herring Prospectus. Accordingly, the degree to
which the financial information included in this Red Herring Prospectus will provide meaningful
information is dependent on familiarity with Indian GAAP, the Companies Act and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Indian GAAP on the financial disclosures
presented in this Red Herring Prospectus should accordingly be limited.

Taxes and other levies imposed by the Government of India or other State Governments, as well as
other financial policies and regulations, may have a material adverse effect on our business,
financial condition and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that affect our industry
include:

a. [Excise duty on certain raw materials and components;

b. Central and state sales tax, value added tax and other levies; and

c. Other new or special taxes and surcharges introduced on a permanent or temporary basis from
time to time.

These taxes and levies affect the cost and prices of our products and therefore demand for our product.
An increase in any of these taxes or levies, or the imposition of new taxes or levies in the future, may
have a material adverse effect on our business, profitability and financial condition.

The nationalized goods and services tax (GST) regimes proposed by the Government of India may
have material impact on our operations.

The Government of India has proposed a comprehensive national goods and service tax (GST) regime
that will combine taxes and levies by the Central and State Governments into a unified rate structure.
Given the limited liability of information in the public domain covering the GST we are unable to
provide/ measure the impact this tax regime may have on our operations.

Political instability or a change in economic liberalization and deregulation policies could seriously
harm business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many
aspects of the economy. Our business and the market price and liquidity of our Equity Shares may be
affected by interest rates, changes in Government policy, taxation, social and civil unrest and other
political, economic or other developments in or affecting India. The rate of economic liberalization
could change, and specific laws and policies affecting the information technology sector, foreign
investment and other matters affecting investment in our securities could change as well. Any
significant change in such liberalization and deregulation policies could adversely affect business and
economic conditions in India, generally, and our business, prospects, financial condition and results of
operations, in particular.
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We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India,
the Indian economy and industry in which our company operates contained in the Red Herring
Prospectus.

While facts and other statistics in this Red Herring Prospectus relating to India, the Indian economy and
the industry in which our company operates has been based on various government publications and
reports from government agencies that we believe are reliable, we cannot guarantee the quality or
reliability of such materials. While we have taken reasonable care in the reproduction of such
information, industry facts and other statistics have not been prepared or independently verified by us or
any of our respective affiliates or advisors and, therefore we make no representation as to their accuracy
or completeness. These facts and other statistics include the facts and statistics included in the chapter
titled ‘Our Industry’ beginning on page 136 of the Red Herring Prospectus. Due to possibly flawed or
ineffective data collection methods or discrepancies between published information and market practice
and other problems, the statistics herein may be inaccurate or may not be comparable to statistics
produced elsewhere and should not be unduly relied upon. Further, there is no assurance that they are
stated or compiled on the same basis or with the same degree of accuracy, as the case may be,
elsewhere.

Conditions in the Indian securities market may affect the price or liquidity of our Equity Shares.

The Indian securities markets are smaller than securities markets in more developed economies and the
regulation and monitoring of Indian securities markets and the activities of investors, brokers and other
participants differ, in some cases significantly, from those in the more developed economies. Indian
stock exchanges have in the past experienced substantial fluctuations in the prices of listed securities.
Further, the Indian stock exchanges have experienced volatility in the recent times. The Indian stock
exchanges have also experienced problems that have affected the market price and liquidity of the
securities of Indian companies, such as temporary exchange closures, broker defaults, settlement delays
and strikes by brokers. In addition, the governing bodies of the Indian stock exchanges have from time
to time restricted securities from trading and limited price movements. A closure of, or trading stoppage
on the SME Platform of BSE could adversely affect the trading price of the Equity Shares.

Global economic, political and social conditions may harm our ability to do business, increase our
costs and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary
policies of governments, inflation, deflation, foreign exchange fluctuations, consumer credit
availability, fluctuations in commaodities markets, consumer debt levels, unemployment trends and other
matters that influence consumer confidence, spending and tourism. Increasing volatility in financial
markets may cause these factors to change with a greater degree of frequency and magnitude, which
may negatively affect our stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our
ability to attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-
residents and residents are freely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are
sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or
fall under any of the exceptions referred to above, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection/ tax
clearance certificate from the income tax authority. There can be no assurance that any approval
required from the RBI or any other government agency can be obtained on any particular terms or at all.
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The extent and reliability of Indian infrastructure could adversely affect our Company’s results of
operations and financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed nations. Any
congestion or disruption in its port, rail and road networks, electricity grid, communication systems or
any other public facility could disrupt our Company’s normal business activity. Any deterioration of
India’s physical infrastructure would harm the national economy; disrupt the transportation of goods
and supplies, and costs to doing business in India. These problems could interrupt our Company’s
business operations, which could have an adverse effect on its results of operations and financial
condition.

Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international
rating agencies may adversely impact our ability to raise additional financing, and the interest rates and
other commercial terms at which such additional financing may be available. This could have an
adverse effect on our business and future financial performance, our ability to obtain financing for
capital expenditures and the trading price of our Equity Shares.

Natural calamities could have a negative impact on the Indian economy and cause our Company’s
business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the
extent and severity of these natural disasters determine their impact on the Indian economy. Prolonged
spells of abnormal rainfall or other natural calamities could have a negative impact on the Indian
economy, which could adversely affect our business, prospects, financial condition and results of
operations as well as the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries
could adversely affect the financial markets, our business, financial condition and the price of our
Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events
that are beyond our control, could have a material adverse effect on India’s economy and our business.
Incidents such as the terrorist attacks, other incidents such as those in US, Indonesia, Madrid and
London, and other acts of violence may adversely affect the Indian stock markets where our Equity
Shares will trade as well the global equity markets generally. Such acts could negatively impact
business sentiment as well as trade between countries, which could adversely affect our Company’s
business and profitability. Additionally, such events could have a material adverse effect on the market
for securities of Indian companies, including the Equity Shares.

PROMINENT NOTES

Public Issue of 38,04,000 Equity Shares of face value of Rs. 10/- each of our Company for cash at a
price of Rs. [e]/- per Equity Share including a premium of Rs. [e] /- per Equity Shares (“Issue Price”)
aggregating upto Rs. [e] Lakhs, of which 1,96,000 Equity Shares of face value of Rs. 10/- each will be
reserved for subscription by Market Maker to the Issue (“Market Maker Reservation Portion). The
Issue less the Market Maker Reservation Portion i.e. Net Issue of 36,08,000 Equity Shares of face value
of Rs. 10/- each is hereinafter referred to as the “Net Issue”. The Issue and the Net Issue will constitute
29.99% and 28.45%, respectively of the post Issue paid up equity share capital of the Company.

Investors may contact the Book Running Lead Manager (BRLM) or the Company Secretary &
Compliance Officer for any complaint/clarification/information pertaining to the Issue. For contact
details of the Book Running Lead Manager and the Company Secretary & Compliance Officer, please
refer to chapter titled “General Information” beginning on page 73 of this Red Herring Prospectus.
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3. The pre-issue net worth of our Company was Rs. 2,210.45 lakhs as at September 30, 2016 and Rs.
2,002.82 lakhs as at March 31, 2016. The book value of each Equity Share (as adjusted for bonus) was
Rs. 20.75 as at September 30, 2016 and Rs. 19.36 as at March 31, 2016 as per the restated financial
statements of our Company. For more information, please refer to section titled “Financial Statements
as Restated” beginning on page 220 of this Red Herring Prospectus.

4. The average cost of acquisition per Equity Share by our Promoters is set forth in the table below:

No. of Shares Average cost of Acquisition
held (in Rs.)

Name of the Promoter

Kailashchandra Laddha 8,83,200 14.85
Kantadevi Laddha 4,64,000 15.69
Maheshchandra Laddha 9,27,750 14.83
Pramila Laddha 5,87,900 17.28
Yogesh Laddha 1,61,250 20.00
Pallavi Laddha 4,95,500 20.00
Kailashchandra Hiralal Laddha HUF 3,61,250 14.46
Maheshchandra Kailashchandra Laddha HUF 1,65,000 20.00

For further details relating to the allotment of Equity Shares to our Promoters, please refer to the chapter
titled “Capital Structure” beginning on page number 85 of this Red Herring Prospectus.

5. Our Company has entered into related party transactions during the previous years. For details on
related party transactions and loans and advances made to any company in which Directors are
interested, please refer Annexure “XXVI” “Related Party Transactions” under chapter titled
“Financial Statements as restated” beginning on page 220 of this Red Herring Prospectus.

6. Investors may note that in case of over-subscription in the Issue, allotment to Retail applicants and other
applicants shall be on a proportionate basis. For more information, please refer to the chapter titled
“Issue Structure” beginning on page 329 of this Red Herring Prospectus.

7. Except as disclosed in the chapter titled “Capital Structure”, “Our Promoter and Promoter Group”,
“Our Management” and “Related Party Transactions” beginning on pages 85, 208, 192 and 218
respectively, of this Red Herring Prospectus, none of our Promoters, Directors, Group Companies or
Key Management Personnel has any interest in our Company.

8. Except as disclosed in the chapter titled “Capital Structure” beginning on page 85 of this Red Herring
Prospectus, we have not issued any Equity Shares for consideration other than cash.

9. Trading in Equity Shares of our Company for all investors shall be in dematerialized form only.

10.Investors are advised to refer to the chapter titled “Basis for Issue Price” beginning on page 130 of the
Red Herring Prospectus.

11.There are no financing arrangements whereby the Promoter Group, the Directors of our Company and
their relatives have financed the purchase by any other person of securities of our Company during the
period of six months immediately preceding the date of filing of this Red Herring Prospectus with the
Stock exchange.

12.0ur Company was originally incorporated as Manomay Tex India Private Limited at Bhilwara,
Rajasthan as a Private Limited Company under the provisions of the Companies Act, 1956 vide
Certificate of Incorporation dated April 13, 2009 bearing Corporate Identification Number
U18101RJ2009PTC028647 and registration number 028647 issued by Registrar of Companies,
Rajasthan. Subsequently, our Company was converted into Public Company pursuant to Shareholders
resolution passed at the Extraordinary General Meeting of our Company held on January 02, 2017 and
the name of our Company was changed to Manomay Tex India Limited and a fresh Certificate of
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Incorporation Consequent upon Conversion from Private Company to Public Company dated January
06, 2017 was issued by the Registrar of Companies, Jaipur. The Corporate Identification Number of our
Company is U18101RJ2009PLC028647.

For further details of Incorporation, change of name and registered office of our Company, please refer
to the chapter titled “Our History and Certain Other Corporate Matters” beginning on page 188 of this

Red Herring Prospectus.
13.Except as stated in the chapter titled “Risk Factors” beginning on page 21, chapter titled “Our Group
Companies” beginning on page 215 and chapter titled “Related Party Transactions” beginning on page

218 of this Red Herring Prospectus, our Group Companies have no business interest or other interest in
our Company.
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SECTION 111 - INTRODUCTION

SUMMARY OF INDUSTRY

The information in this section includes extracts from publicly available information, data and statistics
and has been derived from various government publications and industry sources. Neither we nor any
other person connected with the Issue have verified this information. The data may have been re-
classified by us for the purposes of presentation. Industry sources and publications generally state that
the information contained therein has been obtained from sources generally believed to be reliable, but
that their accuracy, completeness and underlying assumptions are not guaranteed and their reliability
cannot be assured and, accordingly, investment decisions should not be based on such information. You
should read the entire Red Herring Prospectus, including the information contained in the sections
titled “Risk Factors” and “Financial Statements” and related notes beginning on page 21 and 220
respectively of this Red Herring Prospectus before deciding to invest in our Equity Shares.

INTRODUCTION TO TEXTILES INDUSTRY

The textile and apparel industry can be broadly divided into two segments - yarn and fibre, and
processed fabrics and apparel. India accounts for ~14 per cent of the world's production of textile fibres
and yarns (largest producer of jute, second largest producer of silk and cotton, and third largest in
cellulosic fibre). India has the highest loom capacity (including hand looms) with 63 per cent of the
world's market share.

The domestic textile and apparel industry in India is estimated to reach US$ 141 billion by 2021 from
US$ 67 billion in 2014. Increased penetration of organised retail, favourable demographics, and rising
income levels are likely to drive demand for textiles. India is the world's second largest exporter of
textiles and clothing. Textile and apparel exports from India are expected to increase to US$ 82 billion
by 2021. Readymade garments remain the largest contributor to total textile and apparel exports from
India, contributing 40 per cent to total textile and apparel exports. Cotton and man-made textiles were
the other major contributors with shares of 31 per cent and 16 per cent, respectively.

Rising government focus and favourable policies is leading to growth in the textiles and clothing
industry. The Ministry of Textiles is encouraging investments through increasing focus on schemes
such as Technology Up-gradation Fund Scheme (TUFS). To promote apparel exports, 12 locations have
been approved by the government to set up apparel parks for exports. As per the 12th Five Year Plan,
the Government plans to provide a budgetary support of US$ 4.25 billion to textiles. Free trade with
ASEAN countries and proposed agreement with European Union will also help boost exports.

(Source: Indian Textiles and Apparel Industry Analysis, India Brand Equity Foundation, www.ibef.org)

Page 45 of 438



STATISTICAL OVERVIEW OF TEXTILES INDUSTRY

— 99
: 89

India's textile market size (USD billion)

108.5

Textile plays a major role in the Indian
economy. It contributes 14 per cent to
industrial production and 4 per cent to GDP.
With over 45 million people, the industry is
one of the largest sources of employment
generation in the country.

The industry accounts for nearly 15 per cent
of total exports. The size of India’s textile

market in 2015 was around USD108.5
billion, which is expected to touch USD226
billion market by 2023, growing at a CAGR
of 8.7 per cent between 2009-23E.
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(Source: Textile and Apparel Report January 2017 - India Brand Equity Foundation www.ibef.org)

GLOBAL ECONOMIC ENVIRONMENT

GLOBAL ECONOMIC OVERVIEW

The global macroeconomic landscape is currently chartering a rough and uncertain terrain characterized
by weak growth of world output. The situation has been exacerbated by; (i) declining prices of a
number of commaodities, with reduction in crude oil prices being the most visible of them, (ii) turbulent
financial markets (more so equity markets), and (iii) volatile exchange rates. These conditions reflect
extreme risk-aversion behaviour of global investors, thus putting many, and in particular, commodities
exporting economies under considerable stress.

One important positive outcome in 2015 is the modest pickup in the growth of some of the advanced
economies. However, growth in emerging market and developing economies declined for the fifth
consecutive year. As a result, overall global economic activity remained subdued in 2015. In its latest
Update of the World Economic Outlook (WEQ), published on 19 January 2016, the IMF projected
growth in the global economy to improve from 3.1 per cent in 2015, to 3.4 per cent in 2016 and further
to 3.6 per cent in 2017. Growth in advanced economies is projected at 2.1 per cent in 2016 and to
continue through 2017 at the same rate.

The slowdown and rebalancing of the Chinese economy, lower commodity prices, and strains in some
large Emerging Market and Developing economies (EMDE) are likely to continue to weigh on their
growth prospects in 2016-17. Assessments indicate that mixed inflation developments in the EMDEs
reflect the conflicting implications of weak domestic demand and lower commodity prices versus
marked currency depreciations over the past year. The WEO update also indicated that India and the
rest of emerging Asia are bright spots, with some other countries facing strong headwinds from China’s
economic rebalancing and global manufacturing weakness. World trade volume growth projections
have been placed at 2.6 per cent and 3.4 per cent respectively for 2015 and 2016, which is much lower
than what was estimated earlier in WEO in October 2015.

(Source-Economic Survey 2015-16-Volume I1; www.indiabudget.nic.in)

GLOBAL OUTLOOK FOR GROWTH
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One important positive outcome in 2015 was the modest pick-up in growth in some of the advanced
economies. It might be recalled that after falling in 2009 due to the 2008 global financial crisis, growth
in emerging and developing economies rebounded in 2010 and 2011. While advanced economies also
exhibited a recovery in 2010 thanks to the large stimuli, global growth continued to be tepid relative to
the average of the decade ending 2006, largely on account of the slowdown in advanced economies.
Spill over effects of the crisis may have been large, prolonged and bi-directional, given that the global
integration is far greater than in the prior decade. This has made the task of projecting global economic
outlook arduous. This uncertainty has led to the International Monetary Fund (IMF) revising the global
growth outlook in its World Economic Outlook (WEO) four times a year since 2009.

In its latest WEO Update, published on 19 January 2016, the IMF has projected growth in the global
economy to go up from 3.1 per cent in 2015 to 3.4 per cent in 2016 and further to 3.6 per cent in 2017,
slightly lower than the projection published in October 2015. Growth in advanced economies is revised
by 0.2 percentage points in 2016 to 2.1 per cent, to continue through 2017. Growth in the US is
expected to remain resilient owing to strengthening of the housing and labour markets. Growth in the
euro area is expected to increase due to stronger private consumption supported by lower oil prices and
easy financial conditions is expected to outweigh the weakening in net exports. Growth in Japan is also
expected to consolidate in 2016, on the back of fiscal support, lower oil prices, accommodative
financial conditions, and rising incomes.

Overall global economic activity remained subdued in 2015, as growth in emerging market and
developing economies (EMDE) declined for the fifth consecutive year and recovery in advanced
economies was modest. This is also attributable to the changing composition of the global economy and
relative point contributions to global growth. The fall in the contribution of the EMDES is not being
made good by the advanced economies. A recent feature is that the Chinese economy is gradually
slowing down and is transitioning from investment demand to consumption demand and from
manufacturing to services. The concern over the spill overs of subdued global growth to other
economies through trade channels and weaker commodity prices is manifest in diminishing confidence
and increasing volatility in financial markets. In addition, a dual monetary policy-a gradual tightening in
monetary policy in the US in the backdrop of its resilient recovery and easy monetary policy in several
other major advanced economies has led to continued uncertainties and poses challenges for the year
ahead. In the case of EMDEs, growth remained subdued at 4 per cent in 2015, but is projected to
increase to 4.3 per cent in 2016 and 4.7 per cent in 2017. The slowdown and rebalancing of the Chinese
economy, lower commaodity prices, and strains in some large emerging market economies will continue
to weigh on growth prospects in 2016-17. Assessments indicate that mixed inflation developments in
EMDEs reflect the conflicting implications of weak domestic demand and lower commaodity prices
versus marked currency depreciations over the past year.

The 19 January WEO Update also indicated that India and the rest of emerging Asia are bright spots,
albeit with some countries facing strong headwinds from China’s economic rebalancing and global
manufacturing weakness. The IMF’s growth forecast for India is 7.5 per cent in 2016 and 2017 and this
surpasses the projection of 6.3 per cent and 6.0 per cent respectively for China. The level of global
economic activity has a significant and direct bearing on the growth prospects of the emerging
economies through trade channels. As per the Update, world trade volume growth projections have been
placed at 3.4 per cent and 4.1 per cent respectively for 2016 and 2017 lower by 0.7 percentage points to
0.5 percentage point respectively from WEO, October 2015. The World Bank’s Report on Global
Economic Prospects (January 2016) also estimated that India will grow by a robust 7.8 per cent in 2016
and 7.9 per cent in the following two years. Compared to other major developing countries, the report
maintained that India is well positioned to withstand near-term headwinds and volatility in global
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financial markets due to reduced external vulnerabilities, a strengthening domestic business cycle, and a
supportive policy environment.

(Source-Economic Survey 2015-16-Volume I1; www.indiabudget.nic.in)

REVIEW OF MAJOR DEVELOPMENTS IN INDIAN ECONOMY

In the Advance Estimates of GDP that the Central Statistics Office (CSO) released recently, the growth
rate of GDP at constant market prices is projected to increase to 7.6 per cent in 2015-16 from 7.2 per
cent in 2014-15, mainly because private final consumption expenditure has accelerated. Similarly, the
growth rate of GVA for 2015-16 is estimated at 7.3 per cent vis-a-vis 7.1 per cent in 2014-15. Although
agriculture is likely to register low growth for the second year in a row on account of weak monsoons, it
has performed better than last year. Industry has shown significant improvement primarily on account
of the surprising acceleration in manufacturing (9.5 per cent vis-a-vis 5.5 per cent in 2014-15).
Meanwhile, services continue to expand rapidly.

e Even as real growth has been accelerating, nominal growth has been falling, to historically low
levels, an unusual trend highlighted in the Mid-Year Economic Analysis (MYEA), 2015-16.

e According to the Advance Estimates, nominal GDP (GVA) is likely to increase by just 8.6 (6.8)
per cent in 2015-16.

¢ In nominal terms, construction is expected to stagnate, while even the dynamic sectors of trade
and finance are projected to grow by only 7 to 7 3/4 percent.

e Inflation remains under control The CPI-New Series inflation has fluctuated around 51/2
percent, while measures of underlying trends—core inflation, rural wage growth and minimum
support price increases—have similarly remained muted. Meanwhile, the WPI has been in
negative territory since November 2014, the result of the large falls in international commodity
prices, especially oil. As low inflation has taken hold and confidence in price stability has
improved, gold imports have largely stabilized, notwithstanding the end of a period of import
controls

e Similarly, the external position appears robust. The current account deficit has declined and is
at comfortable levels; foreign exchange reserves have risen to US$351.5 billion in early
February 2016, and are well above standard norms for reserve adequacy; net FDI inflows have
grown from US$21.9 billion in April-December 2014-15 to US$27.7 billion in the same period
of 2015-16; and the nominal value of the rupee, measured against a basket of currencies, has
been steady. India was consequently well-positioned to absorb the volatility from the U.S.
Federal Reserve actions to normalize monetary policy that occurred in December 2015.
Although the rupee has declined against the dollar, it has strengthened against the currencies of
its other trading partners.

e The fiscal sector registered three striking successes: on-going fiscal consolidation, improved
indirect tax collection efficiency; and an improvement in the quality of spending at all levels of
government.

o Government tax revenues are expected to be higher than budgeted levels. Direct taxes grew by
10.7 per cent in the first 9 months (9M) of 2015-16. Indirect taxes were also buoyant. In part,
this reflected excise taxes on diesel and petrol and an increase in the Swachh Bharat cess. The
central excise duty collection from petroleum products during April to December 2015-16
recorded a growth of 90.5 per cent and stood at Rs.1.3 lakh crore as against Rs. 0.7 lakh crore in
the same period last year. Tax performance also reflected an improvement in tax administration
because revenues increased even after stripping out the additional revenue measures (ARMS).
Indirect tax revenues grew by 10.7 per cent (without ARMs) and 34.2 per cent (with ARMS).

Page 48 of 438



e The main findings are that a welcome shift in the quality of spending has occurred from
revenue to investment, and towards social sectors. Aggregate public investment has increased
by about 0.6 per cent of GDP in the first 8 months of this fiscal year, with contributions from
both the Centre (54 per cent) and states (46 per cent).

(Source - Economic Survey 2015-16-Volume I, www.indiabudget.nic.in)

OUTLOOK FOR GROWTH

Real GDP growth for 2015-16 is expected to be in the 7 to 7*“ range, reflecting various and largely
offsetting developments on the demand and supply sides of the Indian economy. Before analysing these
factors, however, it is important to step back and note one important point. India’s long-run potential
GDP growth is substantial, about 8-10 percent. But its actual growth in the short run will also depend
upon global growth and demand. After all, India’s exports of manufactured goods and services now
constitute about 18 percent of GDP, up from about 11 percent a decade ago.

Reflecting India’s growing globalization, the correlation between India’s growth rate and that of the
world has risen sharply to reasonably high levels. For the period 1991-2002 this correlation was 0.2.
Since then, the correlation has doubled to 0.42. In other words, a 1 percentage point decrease in the
world growth rate is now associated with a 0.42 percentage point decrease in Indian growth rates.

Accordingly, if the world economy remains weak, India’s growth will face considerable headwinds. For
example, if the world continues to grow at close to 3 percent over the next few years rather than
returning to the buoyant 4-4% per cent recorded during 2003-2011, India’s medium-term growth
trajectory could well remain closer to 7-7%% per cent, notwithstanding the government’s reform
initiatives, rather than rise to the 8-10 per cent that its long-run potential suggests. In other words, in the
current global environment, there needs to be a recalibration of growth expectations and consequently
of the standards of assessment.

Turning to the outlook for 2016-17, we need to examine each of the components of aggregate demand:
exports, consumption, private investment and government.

e To measure the demand for India’s exports, we calculate a proxy-weighted average GDP
growth rate of India’s export partners. The weights are the shares of partner countries in India’s
exports of goods and services. We find that this proxy for export demand growth declined from
3.0 percent in 2014 to 2.7 per cent in 2015, which helps explain the deceleration in India’s non-
oil exports, although the severity of the slowdown—in fact, a decline in export volume—went
beyond adverse external developments. Current projections by the IMF indicate that trading
partner growth this demand will improve marginally this year to about 2.8 percent. But the
considerable downside risks suggest that it would be prudent not to count on a big contribution
to GDP growth from improving export performance.

e On the domestic side, two factors could boost consumption. If and to the extent that the Seventh
Pay Commission (7th PC) is implemented, increased spending from higher wages and
allowances of government workers will start flowing through the economy. If, in addition, the
monsoon returns to normal, agricultural incomes will improve, with attendant gains for rural
consumption, which over the past two years of weak rains has remained depressed.

e Against this, the disappearance of much of last year’s oil windfall would work to reduce
consumption growth. Current prospects suggest that oil prices (Indian crude basket) might
average US$ 35 per barrel next fiscal year compared with US$ 45 per barrel in 2015-16. The
resulting income gain would amount roughly equivalent to 1 percentage point of GDP — an 18
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per cent price decline times a share of net oil imports in GDP of 6 percent. But this would be
half the size of last year’s gain, so consumption growth would slow on this account next year.

e According to analysis done by Credit Suisse, (non-financial) corporate sector profitability has
remained weak, falling by 1 percent in the year to December 2015.This decline reflected a
sharp deterioration in the financial health of the metals—primarily steel—companies, which
have now joined the ranks of companies under severe financial stress. As a result, the
proportion of corporate debt owed by stressed companies, defined as those whose earnings are
insufficient to cover their interest obligations, has increased to 41 percent in December 2015,
compared to 35 percent in December 2014.3 In response to this stress, companies have once
again been compelled to curb their capital expenditures substantially.

o Finally, the path for fiscal consolidation will determine the demand for domestic output from
government. The magnitude of the drag on demand and output will be largely equal to the size
of consolidation, assuming a multiplier of about 1.

e There are three significant downside risks. Turmoil in the global economy could worsen the
outlook for exports and tighter financial conditions significantly. Second, if contrary to
expectations oil prices rise more than anticipated, this would increase the drag from
consumption, both directly, and owing to reduced prospects for monetary easing. Finally, the
most serious risk is a combination of the above two factors. This could arise if oil markets are
dominated by supply-related factors such as agreements to restrict output by the major
producers.

e The one significant upside possibility is a good monsoon. This would increase rural
consumption and, to the extent that it dampens price pressures, open up further space for
monetary easing.

e Putting these factors together, we expect real GDP growth to be in the 7 to 7 ** per cent range,
with downside risks because of on-going developments in the world economy. The wider range
in the forecast this time reflects the range of possibilities for exogenous developments, from a
rebound in agriculture to a full-fledged international crisis; it also reflects uncertainty arising
from the divergence between growth in nominal and real aggregates of economic activity.

(Source - Economic Survey 2015-16-Volume I, www.indiabudget.nic.in)

INDIA’S INCREASING IMPORTANCE TO GLOBAL GROWTH

Despite global headwinds and a truant monsoon, India registered robust growth of 7.2 per cent in 2014-
15 and 7.6 per cent in 2015-16, thus becoming the fastest growing major economy in the world. As per
the estimates of the International Monetary Fund (IMF), global growth averaged 3.1 per cent in 2015,
declining from 3.4 per cent registered in 2014. While growth in advanced economies has improved
modestly since 2013, the emerging economies have witnessed a consistently declining trend in growth
rate since 2010. It is against this background that the recent Indian growth story appears particularly
bright.

India has made striking progress in its contribution to the global growth of Gross Domestic Product
(GDP) in Purchasing Power Parity (PPP) terms. PPP represents the number of units of a country's
currency required to purchase the same amount of goods and services in the domestic market as the US
dollar would purchase in the United States, thus adjusting for purchasing power differentials between
currencies in relevant markets. India’s contribution to global growth in PPP terms increased from an
average of 8.3 per cent during the period 2001 to 2007 to 14.4 per cent in 2014. During the 1990s, the
US’s contribution to the global GDP growth in PPP terms was, on an average, around 16 percentage
points higher than India’s. The picture changed dramatically in 2013 and 2014 when India’s
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contribution was higher than that of the US by 2.2 and 2.7 percentage points respectively. During 1991-
2014, low growth in Japan (0.9 per cent annually) resulted in its low contribution (1.5 per cent) to
global growth. India and China constitute 42.5 per cent and 53.2 per cent respectively of the total PPP
measure of the lower-middle income countries and upper-middle income countries; and hence those
country groups largely reflect India’s and China’s patterns.

The global economy—in particular the global growth powerhouse, China—is rebalancing, leading to an
increasing role for India. After the onset of the multiple crises in different parts of the world, India’s
contribution has become much more valuable to the global economy.

India’s share in world GDP has increased from an average of 4.8 per cent during 2001-07 to 6.1 per
cent during 2008-13 and further to an average of 7.0 per cent during 2014 to 2015 in current PPP terms
(IMF). India’s resilience and current levels of reasonably strong growth should, thus, be appreciated in
the light of its increasing contribution to global growth.

(Source - Economic Survey 2015-16-Volume Il, www.indiabudget.nic.in)

GLOBAL MANUFACTURING SECTOR

World Manufacturing Growth

World manufacturing output growth remained low during the third quarter of 2016, reflecting a
prolonged yet fragile recovery process in industrialized economies and weakened growth prospects in
developing and emerging industrial economies. Although the world manufacturing growth trend has
been relatively stable with a lower degree of volatility, there is no clear indication yet that the current
period of low growth will end any time soon. On the contrary, the uncertainty accompanying the
political developments in trans-Atlantic relations with a potential impact on global trade arrangements
may create new risks.

World manufacturing output rose by 2.4 per cent in the third quarter of 2016 compared to the same
period of the previous year. The positive trends with some improvement in growth figures since the last
quarter were observed across all country groups (Figure 1), including industrialized countries and the
world average.

In response to the persistently low growth in manufacturing, enterprises and policymakers have
introduced some structural reforms. However, the results of these reforms are yet to be seen. Major
industrialized economies with significant contributions to global manufacturing output, namely the
United States, Japan and Germany, continue to record low growth rates. In China, the world’s largest
manufacturer, comparably lower growth rates have now became more prevalent, thus pushing the
average industrial growth of emerging industrial economies downward. The manufacturing output of
industrialized economies increased slightly to 0.6 per cent in the third quarter of 2016 from 0.3 per cent
in the previous quarter. This rise is primarily attributable to the performance of East Asia, which
registered a low, but positive growth rate at 0.8 per cent in the third quarter of 2016 following several
consecutive slumps that have lasted for nearly two years. The main force driving this upturn is Japan,
East Asia’s major manufacturer — its manufacturing sector seems to have withstood sluggish external
demand fairly well amid a soaring yen in the third quarter of this year. Production increase in Europe
had a positive impact on the manufacturing growth of industrialized countries as a whole. By contrast,
the growth of North America’s manufacturing output slowed in the third quarter of 2016 to a negligible
gain of 0.1 per cent.
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The manufacturing growth rate in developing and emerging industrial economies has remained below
5.0 per cent since the beginning of 2015. Manufacturing output in these countries rose by 4.7 per cent in
the third quarter of 2016. The region’s growth performance varied considerably: Asian economies
maintained a relatively higher growth rate, while Latin America’s manufacturing output decreased.
Brazil’s manufacturing output fell, affecting the growth performance of the entire region. Some
improvement was seen in Africa, primarily due to the strengthening of South Africa’ manufacturing
output. Rising growth rates were also recorded in other African countries, though data for sub-Saharan
African countries is generally limited. Despite some improvements, the threat of another slowdown
looms over developing economies as long as economic and political instability persists in industrialized
countries. As depicted in Figure 1, the level of growth in developing economies has been consistently
higher than in industrialized countries. The pace of growth exhibits similar trends in both country
groups, with a slightly more positive picture for industrialized countries as their growth performance
moves upward.

(Source: World Manufacturing Production- Statistics for Quarter 111, 2016; United Nations Industrial
Development Organisation - www.unido.org)

Industrialized Economies

The manufacturing output of industrialized countries maintained a positive growth rate in the third
quarter of 2016. However, as mentioned above, the pace of growth over the observed period has been
too slow. The quarterly growth rate increased slightly to 0.6 per cent from 0.3 per cent in the previous
guarter, when comparing the year-to-year development. When looking at the quarter-to-quarter
development, a growth rate of 0.4 per cent was observed, following several quarters in which nearly no
change was recorded. Growth in industrialized economies in the third quarter of 2016 was characterized
by an overall moderate, albeit noticeable slowdown in Europe and North America, and an upward trend
in East Asia, following a period of several consecutive slumps.

Among the industrialized country group, Europe’s manufacturing output grew by merely 1.1 per cent in
the third quarter of 2016. The eurozone registered a growth rate of 1.3 per cent. At the peak of the
financial crisis, UNIDO’s Quarterly Reports presented disaggregated data for the eurozone economies
to differentiate their growth rates from those of the rest of Europe. This difference seems to have
narrowed in recent quarters. In more general terms, manufacturing growth in European countries
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continues to be affected by the uncertainty generated by Brexit and the political developments in the
United States, which may influence the established global and regional trade arrangements.

When comparing year-to-year developments among the leading eurozone economies, Italy registered a
2.8 per cent growth followed by Germany with a growth rate of nearly a 1.0 per cent. No growth was
observed in France. The growth figures for the majority of eurozone countries were positive, with
strong growth performances observed in Slovenia, Cyprus and Greece. Manufacturing output rose by
more than 2.2 per cent in the Netherlands, Spain, Lithuania and Belgium, but Ireland and Portugal
witnessed a lower growth rate at 1.2 per cent and 1.5 per cent, respectively. The decrease in Ireland’s
manufacturing output reflected post-Brexit volatility, but was also attributable to a high comparison
threshold based on the country’s remarkable manufacturing expansion in 2015.

Beyond the eurozone, manufacturing output growth in the third quarter in the United Kingdom dropped
to a marginal rate of 0.5 per cent in the aftermath of Brexit. The pace of growth also slowed in some
industrialized Central European countries such as the Czech Republic and Hungary. Industrial
production in Switzerland grew 2.4 per cent, reversing the decline registered in previous periods.

The manufacturing output of East European countries achieved relatively higher growth. Manufacturing
output rose by 4.6 per cent in Poland and Romania, 4.1 per cent in Bulgaria and 4.9 per cent in Serbia.
Among the Nordic economies, Norway’s manufacturing sector has taken a long-term hit due to falling
oil prices and continued its downward trajectory in the third quarter of 2016. Manufacturing output in
the Russian Federation grew by a moderate rate of 0.7 per cent, continuing its shaky recovery after the
country’s economy was severely hit by the drop in oil prices.

Overall manufacturing production in North America grew by 0.1 per cent compared to the third quarter
of the previous year. Despite some signs of improvement in the United States, the manufacturing sector
recorded only weak export growth due to a still strong dollar and subdued global demand. When
comparing year-to-year development, total manufacturing output of the United States remained flat in
the third quarter of 2016. A number of manufacturing industries in the United States reported a decline
compared to the same quarter in the previous year. At the same time, positive growth was reported in
the production of motor vehicles, computers, electronic and optical products and textiles. In Canada,
manufacturing growth in the third quarter of 2016 varied considerably by industry. While the
production of pharmaceuticals, petroleum products and basic metals coke remained strong, production
dropped in textiles, wearing apparel and fabricated metal products. Aggregated growth of
manufacturing output in Canada was below 1.0 per cent in the third quarter of 2016.

The industrialized economies of East Asia managed to break a long period of consecutive contraction
with a 0.8 per cent growth in the third quarter compared to the same period of the previous year. A
major contributor to this change was Japan, which recorded a positive growth rate of 0.5 per cent
following a nearly two-year period of consecutive slumps. This upswing is primarily attributable to the
boost in the automotive industry. Despite this improvement, the uncertain global outlook and a strong
yen remain a concern for Japan’s manufacturing sector. Manufacturing output in Malaysia, the Republic
of Korea and Singapore witnessed a gain of 3.9 per cent, 0.9 per cent and 1.2 per cent, respectively; in
Malaysia and Singapore, this increase was attributable to the significant growth in the production of
computers, electronics and optical products.

(Source: World Manufacturing Production- Statistics for Quarter 111, 2016; United Nations Industrial
Development Organisation - www.unido.org)
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Developing and Emerging Industrial Economies

A slowdown in China and a downturn in Latin America have affected the owverall growth of
manufacturing output in developing and emerging industrial economies. In the third quarter of 2016,
manufacturing production in China rose by 6.9 per cent over the same period of the previous year, but
reflected a slowdown from the 7.2 per cent growth rate recorded in the previous quarter. Following an
uninterrupted downward trajectory since late 2013, the trend in China now seems to be towards
stabilization at a relatively lower pace. The deceleration in the third quarter of 2016 was mainly driven
by weak external demand and a weakened growth of the production of basic metals, China’s strongest
industry. The closure of a number of factories ahead of the G-20 Summit held at the beginning of
September also negatively impacted the manufacturing sector. However, due to strong domestic
demand, China’s manufacturing sector has proven resilient to external shocks.

Latin American economies, on the other hand, were not as resilient as China’s. Nonetheless, data for the
third quarter of 2016 indicate some signs of improvement. Manufacturing output in Latin America,
which has recently faced severe decline due to subdued global demand, low commodity prices and
domestic political turbulence, has reduced the declining rate to 2.0 per cent. This development could be
a break with the downward trend. This shift is attributable to Brazil, where the drop in manufacturing
output was below 5.0 per cent in a year-to-year comparison. Some other larger Latin American
manufacturers, namely Mexico, Colombia and Peru, recorded a positive growth of 1.2 per cent, 2.7 per
cent and 2.0 per cent, respectively, while Argentina and Chile experienced contraction. Growth
performance was much higher in Asian economies, where manufacturing output rose by 6.3 per cent in
the third quarter of 2016. Viet Nam maintained its position of one of the fastest growing Asian
economies with a double-digit growth in eight consecutive quarters.

Figure 3: Growth of manufacturing output of developing
economies in % to the same quarter of the previous yvear

B China i Other Developing Countries
+# Developing and EIE Emerging Industrial Economies

QI 2015 QU 2015 QIV 2015 QI2016 QII 2006 QI 2016

At present, its manufacturing sector is benefitting from export-oriented industries such as computers,
electronics and optical products. Indonesia’s expansion of manufacturing output by 5.5 per cent
continued in the third quarter, confirming its recent entry to the top 10 largest global manufacturers.
However, India’s manufacturing output, which achieved impressive growth rates in the last quarters,
contracted with a much lower growth rate of 0.9 per cent in the third quarter. Positive developments
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were observed in other Asian economies. Manufacturing output in Saudi Arabia rose by 4.0 per cent
and by 1.9 per cent in Mongolia. Estimates based on the limited available data indicate that
manufacturing output in Africa increased by 0.5 per cent, the same pace of manufacturing growth
measured in South Affrica, the region’s most industrialized economy. South Africa’s manufacturing
production was mainly driven by increasing output in refined petroleum products, the automotive
industry and chemical products. Manufacturing production in Cote d’Ivoire registered a 4.9 per cent
gain while Tunisia’s manufacturing output grew by 1.3 per cent. Egypt’s manufacturing output fell by
2.1 per cent according to UNIDO estimates.

(Source: World Manufacturing Production- Statistics for Quarter 111, 2016; United Nations Industrial
Development Organisation - www.unido.org)

MANUFACTURING SECTOR IN INDIA

Introduction

Manufacturing has emerged as one of the high growth sectors in India. Prime Minister of India, Mr
Narendra Modi, had launched the ‘Make in India’ program to place India on the world map as a
manufacturing hub and give global recognition to the Indian economy.

India’s ranking among the world’s 10 largest manufacturing countries has improved by three places to
sixth position in 2015". The Government of India has set an ambitious target of increasing the
contribution of manufacturing output to 25 per cent of Gross Domestic Product (GDP) by 2025, from
16 per cent currently.

Market Size

India’s manufacturing sector has the potential to touch US$ 1 trillion by 2025. There is potential for the
sector to account for 25-30 per cent of the country’s GDP and create up to 90 million domestic jobs by
2025. Business conditions in the Indian manufacturing sector continue to remain positive.

Investments

In a major boost to the 'Make in India' initiative, the Make in India week which was held in Mumbai
between February 13 and 18, 2016, received an overwhelming response from investors. The fair had
closed with INR 15.2 trillion (US$ 225.32 billion) in investment commitments.

With the help of Make in India drive, India is on the path of becoming the hub for hi-tech
manufacturing as global giants such as GE, Siemens, HTC, Toshiba, and Boeing have either set up or
are in process of setting up manufacturing plants in India, attracted by India's market of more than a
billion consumers and increasing purchasing power.

In September 2016, Foreign Direct Investment (FDI) in electronic manufacturing has reached an all-
time high of Rs 123,000 crore (US$ 18.36 billion) in 2016, from Rs 11,000 crore (US$ 1.65 billion) in
2014; on the back of enabling policies of the government and its Make in India initiative.

Government Initiatives

In a bid to push the '‘Make in India' initiative to the global level, Mr Narendra Modi, Prime Minister of
India, pitched India as a manufacturing destination at the World International Fair in Germany's
Hannover in 2015. Mr Modi showcased India as a business friendly destination to attract foreign
businesses to invest and manufacture in the country. The Government of India has taken several
initiatives to promote a healthy environment for the growth of manufacturing sector in the country.
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Road Ahead

The Government of India has an ambitious plan to locally manufacture as many as 181 products. The
move could help infrastructure sectors such as power, oil and gas, and automobile manufacturing that
require large capital expenditure and revive the Rs 1,85,000 crore (US$ 27.42 billion) Indian capital
goods business. India is an attractive hub for foreign investments in the manufacturing sector. Several
mobile phone, luxury and automobile brands, among others, have set up or are looking to establish their
manufacturing bases in the country.

With impetus on developing industrial corridors and smart cities, the government aims to ensure holistic
development of the nation. The corridors would further assist in integrating, monitoring and developing
a conducive environment for the industrial development and will promote advance practices in
manufacturing.

Exchange Rate Used: INR 1 = US$ 0.0149 as on September 30, 2016
References: Media Reports, Press Releases, Press Information Bureau, McKinsey & Company

Notes: *- According to ‘The Yearbook’ a report by United Nations Industrial Development
Organization (UNIDO)

(Source: Manufacturing Sector in India - India Brand Equity Foundation www.ibef.org)

TEXTILE INDUSTRY IN INDIA

Introduction

India’s textiles sector is one of the oldest industries in Indian economy dating back several centuries.
Even today, textiles sector is one of the largest contributors to India’s exports with approximately 11
per cent of total exports. The textiles industry is also labour intensive and is one of the largest
employers. The textile industry has two broad segments. First, the unorganised sector consists of
handloom, handicrafts and sericulture, which are operated on a small scale and through traditional tools
and methods. The second is the organised sector consisting of spinning, apparel and garments segment
which apply modern machinery and technigques such as economies of scale. The textile industry
employs about 40 million workers and 60 million indirectly. India's overall textile exports during FY
2015-16 stood at US$ 40 billion. The Indian textiles industry is extremely varied, with the hand-spun
and hand-woven textiles sectors at one end of the spectrum, while the capital intensive sophisticated
mills sector at the other end of the spectrum. The decentralised power looms/ hosiery and knitting sector
form the largest component of the textiles sector. The close linkage of the textile industry to agriculture
(for raw materials such as cotton) and the ancient culture and traditions of the country in terms of
textiles make the Indian textiles sector unique in comparison to the industries of other countries. The
Indian textile industry has the capacity to produce a wide variety of products suitable to different market
segments, both within India and across the world.

Market Size

The Indian textiles industry, currently estimated at around US$ 108 billion, is expected to reach US$
223 bhillion by 2021. The industry is the second largest employer after agriculture, providing
employment to over 45 million people directly and 60 million people indirectly. The Indian Textile
Industry contributes approximately 5 per cent to India’s Gross Domestic Product (GDP), and 14 per
cent to overall Index of Industrial Production (l1P).

The Indian textile industry has the potential to reach US$ 500 billion in size according to a study by
Wazir Advisors and PCI Xylenes & Polyester. The growth implies domestic sales to rise to US$ 315
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billion from currently US$ 68 billion. At the same time, exports are implied to increase to US$ 185
billion from approximately US$ 41 billion currently.

Investments

The textiles sector has witnessed a spurt in investment during the last five years. The industry
(including dyed and printed) attracted Foreign Direct Investment (FDI) worth US$ 1.85 billion during
April 2000 to March 2016.

Government Initiatives

The Indian government has come up with a number of export promotion policies for the textiles sector.
It has also allowed 100 per cent FDI in the Indian textiles sector under the automatic route.

Road Ahead

The future for the Indian textile industry looks promising, buoyed by both strong domestic consumption
as well as export demand. With consumerism and disposable income on the rise, the retail sector has
experienced a rapid growth in the past decade with the entry of several international players like Marks
& Spencer, Guess and Next into the Indian market. The organised apparel segment is expected to grow
at a Compound Annual Growth Rate (CAGR) of more than 13 per cent over a 10-year period.

Exchange Rate Used: INR 1 = US$ 0.0149 as on September 21, 2016
References: Media Reports, Press Releases, Press Information Bureau, McKinsey & Company

Notes: # - According to ‘The Yearbook’ a report by United Nations Industrial Development
Organization (UNIDO)

(Source: Textiles Industry in India - India Brand Equity Foundation www.ibef.org)

KEY FACTS: TEXTILES INDUSTRY

o The fundamental strength of the textile industry in India is its strong production base of wide range
of fibre/yarns from natural fibres like cotton, jute, silk and wool to synthetic /man-made fibres like
polyester, viscose, nylon and acrylic
India accounts 63 per cent of the market share of textiles and garments

e With production of 5,984 million kg, India was the largest producer of cotton in 2015-16.

Indian textile industry accounts for about 24 per cent of the world’s spindle capacity and 8 per cent
of global rotor capacity

¢ India has the highest loom capacity (including hand looms) with 63 per cent of the world’s market
share

¢ India accounts for about 14 per cent of the world’s production of textile fibres and yarns (largest
producer of jute, second largest producer of silk and cotton; and third largest in cellulosic fibre)

e India is the second largest producer of Manmade Fibre and Filament, globally, with production of
around 2,511 million kg in 2015-16.

(Source: Textile and Apparel Report January 2017 - India Brand Equity Foundation www.ibef.org)

OPPORTUNITIES IN TEXTILES INDUSTRY

e Immense growth potential

The Indian textile industry is set for strong growth, buoyed by both strong domestic consumption as
well as export demand. The sector is expected to be reached to USD226 billion by FY2023.
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Population is expected to reach to 1.34 billion by FY2019. Urbanisation is expected to support
higher growth due to change in fashion and trends

e Private sector participation in silk Production

The Central Silk Board sets targets for raw silk production and encourages farmers and private
players to grow silk. To achieve these targets, alliances with the private sector, especially major
agro-based industries in pre-cocoon and post-cocoon segments has been encouraged

e Proposed FDI in multi-brand retail

For the textile industry, the proposed hike in FDI limit in multi-brand retail will bring in more
players, thereby providing more options to consumers. It will also bring in greater investments along
the entire value chain — from agricultural production to final manufactured goods. With global retail
brands assured of a domestic foothold, outsourcing will also rise significantly

e Retail sector offers growth Potential

With consumerism and disposable income on the rise, the retail sector has experienced a rapid
growth in the past decade with several international players like Marks & Spencer, Guess and next
having entered Indian market. The organised apparel segment is expected to grow at a Compound
Annual Growth Rate (CAGR) of more than 13 per cent over a 10-year period.

e Centers of Excellence (CoE) for research and technical training

The CoEs are aimed at creating testing and evaluation facilities as well as developing resource
centres and training facilities. Existing four CoEs, BTRA for Geotech, SITRA for Meditech, NITRA
for Protech and SASMIRA for Agrotech, would be upgraded in terms of development of incubation
centre and support for development of prototypes. Fund support would be provided for appointing
experts to develop these facilities.

e Foreign investments

The government is taking initiatives to attract foreign investments in the textile sector through
promotional visits to countries such as Japan, Germany, Italy and France. According to the new
Draft of the National Textile Policy, the government is planning to attract foreign investments
thereby creating employment opportunities to 35 million people

(Source: Textile and Apparel Report January 2017 - India Brand Equity Foundation www.ibef.org)
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GROWTH DRIVERS OF TEXTILES & APPAREL SECTOR

Growing demand Policy support Increasing investments
Rising demand in |__ 100 per cent FDI in - Gm::ggf:rg?c_}ﬁsm
exports textile sector investments
Inviting Resulting in
Increasing demand §
in domestic market Government setting Commitment of
== due to changing == Up SITPs and Mega — USD140billion of
taste and Cluster Zones foreign investments
preferences
) ! Government
| Growing population | Increasing loans | investment
driving demand for under TUFS schemes (TCIDS
textiles and APES)

(Source: Textile and Apparel Report January 2017 - India Brand Equity Foundation www.ibef.org)

POLICY SUPPORT HAS BEEN A KEY INGREDIENT TO GROWTH OF THE SECTOR

e Technology Up gradation Fund Scheme (TUES)

Investment was made to promote modernisation and up-gradation of the textile industry by
providing credit at reduced rates. USDO0.23 bilion has been allocated for ATUFS scheme for FY16-
17, under Union Budget 2016-17

e National Textile Policy -2000

The policy was introduced for the overall development of textile industry. Key areas of focus include
technological upgrades, enhancement f productivity, product diversification and financing
arrangements. New draft for this policy ensures to employ 35 million by attracting foreign
investments. It also focuses on establishing a modern apparel garment manufacturing centre in every
North Eastern state for which Government has invested an amount of USD3.27 million

e Foreign Direct Investment

FDI of up to 100 per cent is allowed in the textile sector through the automatic route

e Scheme for Integrated Textiles Parks (SITP)

SITP was set up in 2005 to provide necessary infrastructure to new textile units; under SITP, 40
projects (worth USD678 million) have been sanctioned. Out of these 40 projects, 27 have started
production. 16 projects has been completed and as on November 2014, Government has invested a
total of USD21.96 million for 21 new textile parks and the remaining 13 textile parks has been given
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the in-principle approval under SITP. In 2015, textile parks set up under the Scheme for Integrate
Textile Park (SITP) attracted an investment of USD4.58 billion.

e Technical textile industry

Government of India has planned an increase in the fund outlay for technical textiles industry to
more than USD117 million during the current 12th Five Year Plan (2012-17)

(Source: Textile and Apparel Report January 2017 - India Brand Equity Foundation www.ibef.org)

TEXTILE INDUSTRY: ADVANTAGE INDIA

®* Robust demand

Increased penetration of organised retail, favourable demographics and rising income levels to drive
textile demand. Growth in building and construction will continue to drive demand for non clothing
textiles

® |ncreasing investments

Huge investments are being made by Government under Scheme for Integrated Textile Parks
(SITP)- (USD184.98 Million) and Technology Up gradation Fund Scheme (TUFS)- (term loan
sanctioned in Feb, 2015- USD2198.45 Million) to encourage more private equity and to train
workforce.

®* Competitive advantage

Abundant availability of raw materials such as cotton, wool, silk and jute. India enjoys a
comparative advantage in terms of skilled manpower and in cost of production relative to major
textile producers

* Policy Support

100 per cent FDI (automatic route) is allowed in the Indian textile sector. Under Union Budget 2015-
16, government has allocated USD39.81 million for integrated parks in India. Free trade with
ASEAN countries and proposed agreement with European Union will boost exports

2015 Market Value: USD108.5 billion
2023F Market VValue: USD226 billion

(Source: Textile and Apparel Report January 2017 - India Brand Equity Foundation www.ibef.org)
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SUMMARY OF BUSINESS

Our Company was originally incorporated on April 13, 2009 as a private limited Company under the
name Manomay Tex India Private Limited and subsequently was converted to a public limited
Company with effect from January 6, 2017. We are majorly engaged in manufacturing and sale of
denim fabrics in domestic and international markets having an integrated manufacturing unit based in
Rajasthan. We are known and identified in textile industry by the brand name “Manomay”.

Our Company started its commercial production by setting up a fabric weaving unit in Ichalkaranji by
installing eight air-jet looms. Thereafter in 2011, the Company set up its integrated manufacturing unit
for production of denim fabric in Jojron Ka Khera near Bhilwara. The unit is spread over 2.03 hectares
and is equipped with dyeing, weaving and finishing facilities of yarn/ fabric. The denim manufactured
by us ranges from 9 to 14 Oz/ Sq. yd with different blends of cotton, polyster, etc. with foam and wet
finishes. The unit is equipped with adequate facilities and machineries. We have also enhanced our
installed production capacity in FY15-16 to 225 lakh metres by addition of new plant & machinery. At
Ichalkaranji unit, we are focused on manufacturing of suiting fabrics of different qualities as per the
market demand. We procure the raw materials i.e. yarn from the local suppliers and weave to form
fabric cloth. The process of sizing, dyeing and finishing is outsourced to the third parties.

Our promoters have experience in the line of business and looks after strategic as well as day to day
business operations. Over the years our Company has carved its foot prints in the industry which can be
witnessed by the growth in our total revenue from Rs. 576.93 lakhs in 2010 to Rs. 21,819.00 lakhs in
2016. As on date of the Red Herring Prospectus, we have employee strength of more than 200
employees.

Recently pur Company has also ventured into international markets and at present our customer base is
spread over different regions in India as well as in countries like Guatamela and Mexico. Our customers
are mostly traders of fabrics who in turn sell products to industrial users. Our integrated manufacturing
facility and our relationship with our traders are key factors of success in the industry.

Our brand has been well received and we shall, continue to strengthen our brand by supplying
qualitative products at competitive prices.

Our Company’s location and manufacturing facilities are as below:

Our Reqistered Office: 32, Heera Panna Market, Pur Road, Bhilwara, Rajasthan — 311001,
India

Manufacturing/ Weaving Unit:

Rajasthan Unit - Aaraji No. 5, 6 & 7, Near Toll Plaza, Gram - Jojro ka Khera, Tehsil -
Gangrar- Chittorgarh - 312901, Rajasthan, India

Ichalkaranji Unit — Gate no. 755 & 756, H No 3068 & 3069, Village - Tardal, Ichalkaraniji,
District - Kolhapur, Maharashtra, India.

Marketing Office: Plot No 11/ 296, Near Arvind Process Industrial Estate, Ichalkaranji, Taluka
- Hatkalangle, District — Kolhapur - 416115, Maharashtra, India

YV ¥V VV VYV
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OUR PRODUCTS

Sr.No. Product

Image

Description

1. | Suiting’s

Suiting refers to any material
made of interlacing fibers. A
suiting is a material made through
weaving, knitting,  spreading,
crocheting, or bonding that may
be used in production of further
goods (garments, etc.). Cloth may
be wused synonymously with
suiting but is often a finished
piece of fabric used for a specific
purpose.

2. | Denims

Denim is sturdy cotton warp-faced
in which the weft passes under
two or more warp threads. This
twill weaving produces a diagonal
ribbing that distinguishes it from
cotton duck.

The most common denim is
indigo denim, in which the warp
thread is dyed, while the weft
thread is left white. As a result of
the warp-faced twill weaving, one
side of the textile is dominated by
the blue warp threads and the
other side is dominated by the
white weft threads.

RAW MATERIALS

Our Company requires yarns which is a major raw material for our

manufacturing process. We meet our raw material requirement by
procuring such material mainly from local markets.

Depending upon requirements and market situation, we at times also
procure gray cloth and carry further processing

OUR PRODUCTION PROCESS

Our Company is majorly in the business of manufacturing denim textile. Denim is made from a vat dye,
the Indigo dye, which is applied to cotton fabric in loosely held form in layers. The manufacturing
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process of denim is similar to that of Grey fabric up to the process of weaving with the only difference
that in case of Denim Fabric, it is dyed at the stage of sizing where as in case of Grey Fabric, the
decision regarding dyeing stage depends upon the finished product. We provide the parties with the
different samples of designs and quality and such parties on basis of the market demand place orders
with us. After approval of sample, we manufacture and supply in accordance with the request raised.

Our production process is briefed as per the details mentioned below:

Procurement
of

yarn

Inspection

Winding
of fabric

of Yarn

Packaging &
Dispatch

Warping
of yarn
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STATEMENT OF ASSETS AND LIABILITIES AS RESTATED

SUMMARY OF FINANCIAL STATEMENTS

Particulars

Equity And Liabilities

As at March 31,

2014

2015

ANNEXURE |
Amount (Rs in Lakhs)

2016

As at
Septembe
r 30,

2016

1 | Shareholders’ funds
(a) Share capital 21.80 81.89 97.49 137.49 177.59 177.59
(b) Reserves and surplus 220.47 802.85 | 887.83| 1,270.18 | 1,825.23 2,032.86
Share Application Money
2 | Pending Allotments - - 138.00 - - -
3 | Non-current liabilities
(a) Long-term borrowings 41.09 | 1,349.26 | 1,471.10 | 1,322.10 | 3,691.85 3,493.99
(b) Deferred tax liabilities
(Net) 5.15 554 | 11543 181.11 252.87 258.24
(c) Long-term Provisions 0.79 1.62 2.89 5.20 9.88 15.63
(d) Other Long-term
Liabilities - - - - - -
4 | Current liabilities
(a) Short-term borrowings 138.66 327.10 | 753.37 732.33 | 1,624.02 1,642.69
(b) Trade payables 273.25 796.00 | 897.37 | 1,038.81 | 1,907.69 2,866.04
(c) Other current liabilities 10.51 4.03 61.27 58.38 131.00 104.47
(d) Short-term provisions 0.01 4.71 37.55 18.04 8.38 11.17
TOTAL 711.73 | 3,373.00 | 4,462.30 | 4,763.63 | 9,628.51 | 10,602.68
Il | ASSETS
1 | Non-current assets
(a) Fixed assets
(i) Tangible assets 100.76 100.96 | 2,579.09 | 2,619.28 | 5,863.85 6,008.28
Less: Accumulated
Depreciation 9.98 20.33 194.70 357.04 705.42 970.45
(ii) Intangible Assets - - - - - -
(iii) Intangible Assets under
development - - - - - -
(iv) Capital Work in Progress 55.80 | 2,124.61 - 116.36 - 38.94
Net Block 146.58 | 2,205.24 | 2,384.40 | 2,378.61 | 5,158.43 5,076.77
(b) Non Current Investments - - - - - 0.32
(c) Long-term loans and
advances 12.05 24.36 23.47 78.20 82.74 82.77
(d) Other Non Current Assets 2.58 2.85 - 1.21 6.47 -
2 | Current assets

(a) Current Investments
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Particulars

2012

As at March 31,

. 2013

2014

2015

Septembe
r 30,
2016 2016

(b) Inventories 218.26 | 538.97 | 681.62 690.68 | 1,280.75 1,618.56
(c) Trade receivables 301.42 | 486.34 | 1,278.26 | 1,074.44 | 2,403.92 3,056.40
(d) Cash and Bank Balances 8.18 20.25 55.00 266.33 397.39 450.96
(e) Short-term loans and

advances 22.65 94.99 39.55 258.05 294.67 312.74
(f) Other Current Assets - - - 16.12 4.16 4.16
TOTAL 711.73 | 3,373.00 | 4,462.30 | 4,763.63 | 9,628.51 | 10,602.68

SUMMARY OF STATEMENT OF PROFITS AND LOSS, AS RESTATED Annexure |1

Particulars

Revenue from
operations

Amount (Rs. In Lakhs)

For the year ended March 31,

2012 2013

2014

2015

For the

period

ended
Septembe
r 30, 2016

2016

Domestic sale

2,824.21 | 3,015.90

10,144.53

16,545.44

21,745.73 | 14,094.24

Export sale

- 336.87

Other income

0.11

3.11

30.10

69.50

73.27 69.76

)

Total Revenue (I +

2,824.32 | 3,019.01

10,174.63

16,614.93

21,819.00 | 14,500.87

Expenses:

Cost of materials
consumed &

trade

purchase of stock in

1,919.33 | 2,101.35

6,993.05

11,969.57

14,867.90 | 10,128.69

trade

Purchase of stock in

Changes in
inventories of
finished goods
work-in-progress

and Stock-in-Trade

(14.03) | (12.63)

(49.13)

18.95

(239.11) 10.35

expense

Employee benefits

21.59

32.02

270.73

312.57

410.99 301.64

Finance costs

28.88

28.88

293.33

278.32

388.27 320.94

Depreciation and
amortization
expense

9.02

10.35

174.37

162.15

348.38 265.03

Other expenses

839.85 841.02

2,458.59

3,785.20

5,836.91 3,304.05

Total expenses

2,804.65 | 3,001.00

10,140.93

16,526.76

21,613.35 | 14,330.70
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Profit before

Particulars

Exceptional &
Extraordinery
Items & Tax

For the year ended March 31,

2013

2014

2015

For the

period
ended

Septembe

r 30, 2016

170.17

Exceptional Items

Vil

Extraordinary
Items/ prior period
items

VII. Profit/(Loss)
Before Tax

19.67

18.02

33.69

88.17

205.65

170.17

Vi

Tax expense:

1. Current Tax

5.22

8.34

2. MAT Tax

6.74

17.43

43.16

35.90

3. Mat Credit
Receivable

(6.74)

(17.43)

(43.16)

(35.90)

4, Deferred Tax
Liability

4.13

0.39

109.89

65.68

71.76

5.35

Profit (Loss) for
the period (X1 +
X1V)

10.33

9.28

(76.20)

22.49

133.89

164.82
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Statement of Cash Flows, as restated for the period / year ended:

Particulars

Cash flow from Operating
Activities

F.Y.2011-12

Amount (In

F.Y. 2012-
13
Amount (In

Rs.) Rs.)

F.Y.2013-14

Amount (In Rs.)

F.Y.2014-15

Amount (In Rs.)

Annexure 111 -

Amount (Rs in Lakhs)

F.Y. 2015-16

Amount (In Rs.)

For the period
ended 30/09/2016

Amount (In Rs.)

Net Profit Before tax as per
Statement of Profit & Loss

19.6

18.0

33.69

88.17

205.65

170.17

Adjustments for :

Depreciation & Amortisation
Exp.

15.7

175.85

162.15

348.38

265.03

Loss (Profit) on Sale of Assets

Dividend Income

Exceptional(acturial gain/loss)

Extraordinary Items(Income)

Interest Income

Preliminary exp of earlier year

Income tax for earlier year

0.04

0.05

(0.05)

0.15

Finance Cost

9.23

15.8

175.85

162.20

348.34

265.18

Operating Profit before
working capital changes

28.9

33.8

209.54

250.37

553.99

435.35

Changes in Working Capital

Changes in current Investment

Changes in inventories

(320-.
71)

(9.05)

(590.07)

(337.82)

Changes in trade receivables

(184.
92)

203.82

(1,329.48
)

(652.48)
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Particulars

Changes in short-term loans

F.Y.2011-12

F.Y.2014-15

Amount (In Rs.)

F.Y. 2015-16

Amount (In Rs.)

For the period

ended 30/09/2016

Amount (In Rs.)

and advances 4) 4) 55.43 (218.50) (36.61) (18.07)
Changes in other current assets - - - (16.12) 11.96 -
Changes in Short Term 188.
Borrowings 24.82 43 426.28 (21.05) 891.69 18.67
(113. 522.
Changes in trade payables 32) 75 101.37 141.44 868.89 958.35
Changes in other current (6.48
liabilities (3.51) ) 57.24 (2.89) 72.62 (26.52)
Changes in Short Term
Provisions (0.65) 4.70 32.83 (19.50) (9.66) 2.79
28.8
Interest and other finance costs | 28.88 8 293.33 278.32 388.27 320.94
(Gain)/Loss on sale of fixed
assets - - - - -
(21.5 160.
3) 32 31.90 336.46 267.60 265.87
194.
Net Cash Flow from Operation 7.36 13 241.44 586.83 821.59 701.22
Income Tax Earlier Year - - - - - -
(4.13 (0.39 (71.76
Provision for Deferred tax ) ) (109.89) (65.68) ) (5.35)
Less : Income Tax paid (Net of (5.25 (8.34
MAT Credit) ) ) 0.00 (0.00) (0.00) 0.00
Net Cash Flow from Operating (2.01 185.
Activities (A) ) 40 131.55 521.15 749.82 695.87
Cash flow from investing
Activities
(22.3 (0.20 (2,478. (3,244.57
(a)Purchase of fixed assets 2) ) 13) (40.19) ) (144.43)

(b)Proceeds from sale of fixed
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F.Y. 2015-16

For the period

. ended 30/09/2016
PRI LS Amount (In. Amount (In
Rs)) Amount (InRs.))  Amount (InRs.)  Amount (In Rs.) Amount (In Rs.)
assets
(c)Decrease in other long-term (12.3
loans and advances (5.87) 0) 0.89 (54.73) (4.54) (0.04)
(d) Changes in Non Current (0.27
Assets (2.40) ) 2.85 (1.21) (5.26) 6.47
(55.8 (2,06 2,124.
(e)Changes in capital WIP 0) 8.81) 61 (116.36) 116.36 (38.94)
(fHChanges in Long Term
Provision 0.79 0.83 1.27 2.31 4.68 5.75
32.2
() Tuff Subsidy Received 7.62 6 20.83 - 60.31 42.66
(h) Change in Investment (0.32)
(77.9 (2,04 (210.18 (3,073.
8) 8.50) (327.68) ) 02) (128.84)
Net Cash Flow from Investing (77.9 (2,04 (210.18 (3,073.
Activities (B) 8) 8.50) (327.68) ) 02) (128.84)
Cash Flow From Financing
Activities
(a)Proceeds from issue of share 136.3 600.
capital/premium 3 90 155.94 400.00 401.00 -
(b)Share application money - - 138.00 (138.00) - -
(c)Changes in long-term (43.0 1,30
borrowings 2) 8.17 121.85 (149.00) 2,369.75 (197.87)
(d)Interest and other finance (28.8 (28.8 (293.3
Ccosts 8) 8) 3) (278.32) (388.27) (320.95)
(e) Changes in Deferred Tax
Liabilities 4.13 0.39 109.89 65.68 71.76 5.36
(5.41
(f) Amortisation Exp. (0.38) ) (1.48) - - -
68.1 1,87 2,454,
7 5.17 230.87 (99.64) 25 (513.45)
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For the period

F.Y.2014-15 F.Y. 2015-16

. ended 30/09/2016
FELU T Amount (In. Amount (In
Rs)) Amount (InRs.))  Amount (InRs.)  Amount (In Rs.) Amount (In Rs.)

Net Cash Flow from Financing 68.1 1,87 2,454,
Activities (C) 7 5.17 230.87 (99.64) 25 (513.45)
Net (Decrease)/ Increase in
Cash & Cash Equivalents (11.8 12.0
(A+B+C) 2) 7 34.75 211.33 131.06 53.57
Opening Cash & Cash 20.0
Equivalents 1 8.18 20.25 55.00 266.33 397.39
Cash and cash equivalents at 20.2
the end of the period 8.18 5 55.00 266.33 397.39 450.96
Cash And Cash Equivalents
Comprise :

11.7
Cash 0.61 5 13.42 4.52 2.14 3.52
Bank Balance :
Current Account 2.58 1.05 13.03 232.47 6.01 41.63
Other current Account - - 8.62 8.62 8.62 8.62
Fixed Deposit With Bank 4.99 7.46 19.93 20.72 380.62 397.19

20.2
Total 8.18 5 55.00 266.33 397.39 450.96
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THE ISSUE

The following table summarizes the Issue details:

Particulars

Public Issue of Equity Shares

Details of Equity Shares
38,04,000 Equity Shares of face value of Rs.10/- each fully
paid of the Company for cash at price of Rs. [e]/- per Equity
Share aggregating Rs. [e] lakhs

Of which:

Market Maker Reservation Portion

1,96,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company for cash at price of Rs. [e] /- per Equity
Share aggregating Rs. [e] lakhs

Net Issue to the Public*

36,08,000 Equity Shares of face value of Rs.10/- each fully
paid of the Company for cash at price of Rs. [e]/- per Equity
Share aggregating Rs. [e] lakhs

Of which:

18,04,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company for cash at price of Rs. [e]/- per Equity
Share aggregating Rs. [e] lakhs will be available for
allocation for allotment to Retail Individual Investors of up to
Rs. 2 lakhs

18,04,000 Equity Shares of face value of Rs. 10 /- each fully
paid of the Company for cash at price of Rs. [e]/- per Equity
Share aggregating Rs. [e] lakhs will be available for
allocation to investors above Rs. 2 lakhs

Pre and Post Issue Equity Shares

Equity Shares outstanding prior to the
Issue

88,79,350 Equity Shares

Equity Shares outstanding after the
Issue

1,26,83,350 Equity Shares

Use of Proceeds (Objects of the Issue)

For further details please refer chapter titled “Objects of the
Issue ” beginning on page 124 of this Red Herring Prospectus
for information on use of Issue Proceeds

Notes:

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
January 18, 2017 and by the shareholders of our Company vide a special resolution passed pursuant to
section 62(1)(c) of the Companies Act, 2013 at the Extra Ordinary General Meeting held on January 24,

2017.

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended

from time to time.

*The allocation in the net Issue to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and

b) Remaining to
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O Baof Dok 03

i. Individual applicants other than retail individual investors; and

ii. Other investors including corporate bodies or institutions, irrespective of the number of specified
securities applied for;

c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to
the applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage

For further details please refer to section titled ‘Issue Information’ beginning on page 322 of this Red
Herring Prospectus.
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GENERAL INFORMATION

Our Company was originally incorporated as Manomay Tex India Private Limited at Bhilwara,
Rajasthan as a Private Limited Company under the provisions of the Companies Act, 1956 vide
Certificate of Incorporation dated April 13, 2009 bearing Corporate Identification Number
U18101RJ2009PTC028647 issued by Registrar of Companies, Rajasthan. Subsequently, our Company
was converted into Public Company pursuant to Shareholders resolution passed at the Extraordinary
General Meeting of our Company held on January 02, 2017 and the name of our Company was changed
to Manomay Tex India Limited and a fresh Certificate of Incorporation Consequent upon Conversion
from Private Company to Public Company dated January 06, 2017 was issued by the Registrar of
Companies, Jaipur, Rajasthan. The Corporate Identification Number of our Company is
U18101RJ2009PLC028647.

For further details of Incorporation, Change of Name and Registered Office of our Company, please
refer to the chapter titled “Our History and Certain Other Corporate Matters” beginning on page 188 of
this Red Herring Prospectus.

REGISTERED OFFICE OF OUR COMPANY

Manomay Tex India Limited

32, Heera Panna Market, Pur Road,

Bhilwara, Rajasthan, - 311001, India

Tel: +91 1482 — 246983

Fax: Not Available

Email: cs@manomaytexindia.com

Website: www.manomaytexindia.com

Corporate Identification Number: U18101RJ2009PLC028647

REGISTRAR OF COMPANIES

Registrar of Companies, Jaipur, Rajasthan
Corporate Bhawan

G/6-7, Second Floor, Residency Area

Civil Lines, Jaipur-302001, Rajasthan, India
Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE

SME Platform of BSE
P.J. Towers, Dalal Street;
Fort, Mumbai - 400 001,
Maharashtra, India.
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Kailashchandra 10/140, Dhanlaxmi Sadan

Designation

Chairman and

Ichalkaranji - 416115,
Maharashtra, India

1. Laddha 62 01880516 | Behind R‘a.dhakrushna Talkies, Whole-time
Ichalkaranj i Kolhapur 416115 Director
Heera Pana Market Gandhi Managing
2. | Yogesh Laddha | 37 02398508 | Nagar, Pur Road Bhilwara — Director
311001, Rajasthan, India
Ward No 10, House No 140,
Dhan Laxmi Sadan, Behind Whole-time
3. | Kamlesh Laddha | 40 03520135 | Radha Krishna Theatre, Director

10-140, Radhakrishna Colony
Maheshchandra Masoba Galli  Area, Dist.
Laddha 44 02333125 Kolhapur Ichalkaranji - 416115,

Maharashtra, India

Non-Executive
Director

5-A-33 R C Vyas Colony
5. Pallavi Laddha 36 06856220 | Bhilwara 311001, Rajasthan,
India

Whole-time
Director

Lake Town Co- Op Hsg Soc.
Ltd. Bldg E-8 F.N. 201 S.N. 11,
Katraj Pune 411046,
Maharashtra, India

6. Basant Porwal 37 06553480

Independent
Director

Ward No. 10, H.No. 139, Radha
Shriniwas Krishna Colony Radha Krishna
7 Bhattad 65 07680278 Tokij, Hatkanangale Ichalkaranji

416115, Maharashtra, India

Independent
Director

Plot No.57, Building No.78A,
8. Dilip Porwal 41 07694518 | Near Parinda Hotel Ichalkaranji

416115, Maharashtra, India

Additional
Director

For further details of our Directors, please refer to the chapter titled “Our Management” beginning on

page 192 of this Red Herring Prospectus.

COMPANY SECRETARY & COMPLIANCE OFFICER

Prateek Jain

Manomay Tex India Limited

32, Heera Panna Market, Pur Road,
Bhilwara, Rajasthan, - 311001, India
Tel: +91 1482 - 246983

Fax: Not Available

Email: cs@manomaytexindia.com
Website: www.manomaytexindia.com
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CHIEF FINANCIAL OFFICER

Bharat Agal

Manomay Tex India Limited

Aaraji No. 5,6 & 7, Near Toll Plaza,

Gram - Jojro ka Khera, Tehsil - Gangrar- Chittorgarh - 312901,

Rajasthan, India

Tel: +91 8440049935

Fax: Not Available

Email: cfo@manomaytexindia.com

Website: www.manomaytexindia.com

Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to
the Issue and / or the Book Running Lead Manager, in case of any pre-issue or post-issue related
problems, such as non-receipt of letters of allotment, credit of allotted Equity Shares in the
respective beneficiary account or unblocking of ASBA, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy
to the relevant SCSB to whom the Application was submitted, giving full details such as name, address
of the applicant, number of Equity Shares applied for, Amount blocked, ASBA Account number and the
Designated Branch of the relevant SCSBs to whom the Application was submitted (at ASBA Locations)
where the Bid Cum Application Form was submitted by the ASBA Applicants.

STATUTORY AUDITOR

M/s. B. Maheshwari & Co.
Chartered Accountants

18, Heera Panna Market, Pur Road,
Bhilwara - 311011, Rajasthan, India
Tel: +91 1482 246 391

Fax: Not Available

Email: darakvikas@rediffmail.com
Contact Person: Vikash Darak
Firm Registration No: 105839W
Membership No: 400732

PEER REVIEWED AUDITOR

M/s. Birani & Associates
Chartered Accountants

90, New cloth Market, Pur Road,
Bhiwara — 311001, Rajasthan, India
Tel: 98290 42246

Email: abhaybirani@rediffmail.com
Contact Person: R.C. Somani

Firm Registration No: 003616C
Membership No: 008107

M/s. Birani & Associates., Chartered Accountants holds a peer reviewed certificate dated March 12,
2014 issued by the Institute of Chartered Accountants of India.
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BOOK RUNNNG LEAD MANAGER TO THE ISSUE

Pantomath Capital Advisors Private Limited
406-408, Keshava Premises, Behind Family Court,
Bandra Kurla Complex, Bandra (East)

Mumbai 400 051, Maharashtra, India

Tel: +91 22 6194 6724

Fax: + 91 22 2659 8690

Email: ipo@pantomathgroup.com

Website: www.pantomathgroup.com

Contact Person: Kirti Kanoria

SEBI Registration No: INM000012110

REGISTRAR TO THE ISSUE

Bigshare Services Private Limited

E/2, Ansa Industrial Estate, Sakivihar Road,
Saki Naka, Andheri (East),

Mumbai — 400072, Maharashtra, India

Tel: +91 22 4043 0200

Fax: +91 22 2847 5207

E-mail: ipo@bigshareonline.com

Website: www.bigshareonline.com
Contact Person: Babu Rapheal

SEBI Registration No.: INR000001385
Investor Grievance E-mail: investor@bigshareonline.com

LEGAL ADVISOR TO THE ISSUE

M V Kini

Kini House, 216/263, 1* Floor,
Near City Bank, D.N. Road,

Fort, Mumbai - 400001,
Maharashtra, India

Tel: +91 22 2261 2527/ 28/ 29
Fax: +91 22 2261 2530

E-mail: vidisha@mvkini.com
Contact Person: Vidisha Krishan
Website: www.mvkini.com

BANKER TO THE COMPANY

Karur Vysya Bank Limited Punjab National Bank Limited
Shop no. 1,2,3, Shreeji Tower, Bhopal Ganj, Bhilwara,
Opposite Badal Talkies, Pur Road, Rajasthan, India

Gandhi Nagar, Bhilwara -311001, Tel: +91 1482 232461
Rajasthan, India Fax: +91 1482 230913

Tel: +91 1482 246179 Email: bo0052@pnb.co.in
Fax: +91 1482 246079 Contact Person: Dinesh Arora

Website: www.pnbindia.in

Email: bhilwara@kvbmail.com
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Contact Person: Aditya Audichya
Website: www.kvb.co.in

Oriental Bank of Commerce
Shanti Bhavan, Bhupal Ganj,
Bhilwara-311001,

Rajasthan, India

Tel: + 91 1482 226317

Fax: Not Available

Email: bm0080@obc.co.in
Contact Person: Rajiv Mahajan
Website: www.obcindia.co.in

PUBLIC ISSUE BANK /BANKER TO THE ISSUE

ICICI Bank Limited Indusind Bank Limited

Capital Market Division Indusind Bank, PNA House, 4th Floor,
1st Floor, 122, Mistry Bhavan Plot No 57 & 57/1, Road No. 17,
Dinshaw Vachha Road, Near SRL, MIDC,

Backbay Reclamation, Churchgate Andheri East,

Mumbai — 400093

Maharashtra, India

Tel : +91 22 61069234

Fax : +91 22 61069315

Email: suresh.esaki@indusind.com

Mumbai — 400020,
Maharashtra, India
Tel: +91 022 2285 9922
Fax: +91 022 2261 1138

Email: rishav.bagrecha@icicibank.com Website: www.indusind.com
Website: www.icicibank.com Contact Person: Suresh Esaki
Contact Person: Rishav Bagrecha SEBI Registration Number: INBI00000002

SEBI Registration No.: INBI00000004

REFUND BANKER

ICICI Bank Limited

Capital Market Division

1st Floor, 122, Mistry Bhavan

Dinshaw Vachha Road,

Backbay Reclamation, Churchgate
Mumbai — 400020,

Maharashtra, India

Tel: +91 022 2285 9922

Fax: +91 022 2261 1138

Email: rishav.bagrecha@icicibank.com
Website: www.icicibank.com

Contact Person: Rishav Bagrecha
SEBI Registration No.: INBI00000004

SYNDICATE MEMBER

Pantomath Stock Brokers Private Limited

406-408, Keshava Premises, Behind Family Court,
Bandra Kurla Complex, Bandra (East), Mumbai 400 051,
Maharashtra, India

Tel: +91 22 6194 6774
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Fax: +91 22 2659 8690

Email: broking@pantomathgroup.com

Website: www.pantomathbroking.com

Contact Person: Mahavir Toshniwal

SEBI Registration Number: INZ000068338

Market Maker Registration No. (SME Segment of BSE): SMEMMO0664612092016

DESIGNATED INTERMEDIARIES

Self Certified Syndicate Banks

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by
Blocked Amount (ASBA) Process are provided on
http://www.sebi.gov.in/sebiweb/home/detail/32931/yes/L ist-of-Self-Certified-Syndicate-Banks-SCSBs-
for-Syndicate-ASBA. For details on Designated Branches of SCSBs collecting the Application Form,
please refer to the above-mentioned SEBI link.

Registered Brokers

Bidders can submit Bid cum Application Forms in the Issue using the stock broker network of the Stock
Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered
Brokers, including details such as postal address, telephone number and e-mail address, is provided on
the websites of the BSE Ltd., as updated from time to time. In relation to ASBA Bids submitted to the
Registered Brokers at the Broker Centres, the list of branches of the SCSBs at the Broker Centres
named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the
Registered Brokers will be available on the website of the SEBI (www.sebi.gov.in) and updated from
time to time.

Registrar to Issue and Share Transfer Agents

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations,
including details such as address, telephone number and e-mail address, are provided on the website of
Stock Exchange at BSE Ltd., as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations,
including details such as name and contact details, are provided on the website of Stock Exchange at
BSE Limited, as updated from time to time. The list of branches of the SCSBs named by the respective
SCSBs to receive deposits of the Bid cum Application Forms from the Designated Intermediaries will
be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time.

CREDIT RATING

This being an issue of Equity Shares, credit rating is not required.

IPO GRADING

Since the Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no
requirement of appointing an IPO Grading agency.

APPRAISAL AND MONITORING AGENCY

As per regulation 16(1) of the SEBI ICDR Regulations, the requirement of Monitoring Agency is not
mandatory if the Issue size is below Rs. 50,000 Lakhs. Since the Issue size is only of Rs. [e] lakhs, our
Company has not appointed any monitoring agency for this Issue. However, as per Section 177 of the
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Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of the
proceeds of the Issue.

INTER-SE ALLOCATION OF RESPONSIBILITIES

Since Pantomath Capital Advisors Private Limited is the sole Book Running Lead Manager to this
Issue, a statement of inter se allocation of responsibilities among Book Running Lead Manager is not
applicable.

EXPERT OPINION

Except the report of the Peer Reviewed Auditor on statement of tax benefits and report on restated
financials for the period ended September 30, 2016 and for the year ended March 31, 2016, 2015, 2014,
2013 and 2012 as included in this Red Herring Prospectus, our Company has not obtained any expert
opinion.

DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required.

BOOK BUILDING PROCESS

Book building, with reference to the Issue, refers to the process of collection of Bids on the basis of the
Red Herring Prospectus and bid cum application form within the Price Band. The Price Band and the
bid lot size shall be determined by our Company in consultation with the BRLM in accordance with the
Book Building Process, and advertised in all editions of a widely circulated English Newspaper, all
editions of a widely circulated Hindi Newspaper and regional news paper of Rajasthan, where our
registered office is situated at least five working days prior to the Bid/ Issue Opening date. The Issue
Price shall be determined by our Company in consultation with the BRLM in accordance with the Book
Building Process after the Bid/Issue Closing Date. Principal parties involved in the Book Building
Process are:

*  Our Company;

» The Book Running Lead Manager in this case being Pantomath Capital Advisors Private Limited

» Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with BSE
and eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the BRLM;

» The Registrar to the Issue and,;

» The Designated Intermediaries

This Issue is being made through the 100 per cent Book Building Process wherein 50 per cent of the
Issue shall be available for allocation to Retail Individual Bidders and the balance shall be offered to
QIBs and Non-Institutional Investors. Subject to valid Bids being received at or above the Issue Price,
allocation to all categories in the Net Issue, shall be made on a proportionate basis, except for Retail
Portion where allotment to each Retail Individual Bidders shall not be less than the minimum bid lot,
subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares, if
any, shall be allotted on a proportionate basis. Under-subscription, if any, in any category, would be
allowed to be met with spill-over from any other category or a combination of categories at the
discretion of our Company in consultation with the BRLMs and the Stock Exchange.

All Bidders (excluding Anchor Investors) can participate in the Issue only through the ASBA process.
Anchor Investors are not permitted to participate through the ASBA process. In accordance with the
SEBI Regulations, QIBs and Non-Institutional Bidders are not allowed to withdraw or lower the size of
their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail
Individual Bidders can revise or withdraw their Bids prior to the Bid/lIssue Closing Date. Further,
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Anchor Investors cannot withdraw their Bids after the Anchor Investor Bid/Issue Period. The allocation
in the net Issue to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and

b) Remaining to

i. Individual applicants other than retail individual investors; and

ii. Other investors including corporate bodies or institutions, irrespective of the number of specified
securities applied for;

c¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to
the applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time
and the investors are advised to make their own judgment about investment through this process prior to
making a Bid or application in the Issue.

For further details on the method and procedure for Bidding, please see section entitled “Issue
Procedure” on page 332 of this Red Herring Prospectus

Illustration of Book Building and Price Discovery Process (Investors should note that this example is
solely for illustrative purposes and is not specific to the Issue) Bidders can bid at any price within the
price band. For instance, assume a price band of Rs.20 to Rs.24 per equity share, issue size of 3,000
equity shares and receipt of five bids from bidders, details of which are shown in the table below. A
graphical representation of the consolidated demand and price would be made available at the bidding
centres during the bidding period. The illustrative book below shows the demand for the equity shares
of the issuer company at various prices and is collated from bids received from various investors.

Bid Quantity  Bid Price (Rs.) | Cumulative Bid Quantity |  Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the issuer is
able to issue the desired number of shares is the price at which the book cuts off, i.e., Rs. 22.00 in the
above example. The issuer, in consultation with the Book Running Lead Managers will finalize the
issue price at or below such cut-off price, i.e., at or below Rs.22.00. All bids at or above this issue price
and cut-off bids are valid bids and are considered for allocation in the respective categories.

Steps to be taken by the Bidders for Bidding:

1. Check eligibility for making a Bid (see section titled “Issue Procedure” on page 332 of this Red
Herring Prospectus);

2. Ensure that you have a demat account and the demat account details are correctly mentioned in the
Bid cum Application Form;

3. Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application
Form. Based on these parameters, the Registrar to the Issue will obtain the Demographic Details of
the Bidders from the Depositories.

4. Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the
officials appointed by the courts, who may be exempt from specifying their PAN for transacting in
the securities market, for Bids of all values ensure that you have mentioned your PAN allotted
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under the Income Tax Act in the Bid cum Application Form. The exemption for Central or State
Governments and officials appointed by the courts and for investors residing in Sikkim is subject to
the Depositary Participant’s verification of the veracity of such claims of the investors by collecting
sufficient documentary evidence in support of their claims

Ensure that the Bid cum Application Form is duly completed as per instructions given in this Red
Herring Prospectus and in the Bid cum Application Form;

BID / ISSUE PROGRAMME

An indicative timetable in respect of the Issue is set out below:

Event Indicative Date

Bid Opening Date Wednesday March 15, 2017
Bid Closing Date Monday March 20, 2017
Finalization of Basis of Allotment with the Designated Stock On or before, Thursday
Exchange March 23, 2017

N On or before Friday March
Initiation of Refunds 24, 2017
Credit of Equity Shares to Demat Accounts of Allottees On or befzodte ZFOric;ay March
Commencement of trading of the Equity Shares on the Stock On or before Tuesday March
Exchange 28, 2017

The above timetable is indicative and does not constitute any obligation on our Company or the Book
Running Lead Managers. Whilst our Company shall ensure that all steps for the completion of the
necessary formalities for the listing and the commencement of trading of the Equity Shares on the Stock
Exchange are taken within 6 Working Days of the Issue Closing Date, the timetable may change due to
various factors, such as extension of the Issue Period by our Company, or any delays in receiving the
final listing and trading approval from the Stock Exchange. The Commencement of trading of the
Equity Shares will be entirely at the discretion of the Stock Exchange and in accordance with the
applicable laws.

Bids and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m. (IST) during
the Issue Period. On the Issue Closing Date, the Bids and any revision to the same shall be accepted
between 10.00 a.m. and 5.00 p.m. (IST) or such extended time as permitted by the Stock Exchanges, in
case of Bids by Retail Individual Bidders after taking into account the total number of bids received up
to the closure of timings and reported by the Book Running Lead Manager to the Stock Exchanges. It is
clarified that Bids not uploaded on the electronic system would be rejected. Bids will be accepted only
on Working Days. Neither our Company nor the Book Running Lead Manager is liable for any failure
in uploading the Bids due to faults in any software/hardware system or otherwise.

Non Retail Bidders shall not be allowed to either withdraw or lower the size of their Bid at any stage.
Non Retail Bidders may revise their Bids upwards (in terms of quantity of Equity Shares) during the
Issue Period. Such upward revision must be made using the Revision Form.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the
physical or electronic Bid cum Application Form, for a particular Bidder, the Registrar to the Issue shall
ask the relevant SCSBs / RTAs / DPs / Stock Brokers, as the case may be, for rectified data.
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UNDERWRITER

Our Company and BRLM to the Issue hereby confirm that the Issue is 100% Underwritten. The
underwriting agreement is dated February 21, 2017 and pursuant to the terms of the underwriting
agreement; obligations of the underwriter are subject to certain conditions specified therein. The
underwriter has indicated their intention to underwrite following number of specified securities being
offered through this Issue.

Indicative Amount %o of the
Number of Underwritten Total Issue

Name and Address of the Underwriters Equity Shares to (Rupees in size

be Underwritten IEUGH) Underwritten

Pantomath Capital Advisors Private
Limited

406-408, Keshava Premises, Behind Family
Court, Bandra Kurla Complex, Bandra
(East), Mumbai 400 051, Maharashtra,
India

Tel: +91 22 61946724

Fax: + 91 22 26598690

Email: ipo@pantomathgroup.com

Contact Person: Madhu Lunawat

SEBI Registration Number:
INM000012110

38,04,000 [o] 100%

Total 38,04,000 [o] 100%

*Includes 1,96,000 Equity shares of the Market Maker Reservation Portion which are to be subscribed
by the Market Maker in order to claim compliance with the requirements of Regulation 106 V(4) of the
SEBI (ICDR) Regulations, 2009, as amended.

DETAILS OF THE MARKET MAKING ARRANGEMENT

Our Company and the BRLM have entered into a tripartite agreement dated January 31, 2017, with the
following Market Maker, duly registered with BSE Limited to fulfil the obligations of Market Making:

Pantomath Stock Brokers Private Limited

406-408, Keshava Premises, Behind Family Court,

Bandra Kurla Complex, Bandra (East), Mumbai 400 051,

Mabharashtra, India

Tel: +91 22 6194 6774

Fax: +91 22 2659 8690

Email: broking@pantomathgroup.com

Contact Person: Mahavir Prasad Toshniwal

SEBI Registration Number: INZ000068338

Market Maker Registration No. (SME Segment of BSE): SMEMMO0664612092016

Pantomath Stock Brokers Private Limited registered with SME segment of BSE will act as the
Market Maker and has agreed to receive or deliver of the specified securities in the market making
process for a period of three years from the date of listing of our Equity Shares or for a period as may be
notified by any amendment to SEBI (ICDR) Regulations.
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The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR
Regulations, as amended from time to time and the circulars issued by BSE and SEBI in this matter
from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1.

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of
the time in a day. The same shall be monitored by the Stock Exchange. Further, the Market
Maker(s) shall inform the Exchange in advance for each and every black out period when the
guotes are not being offered by the Market Maker(s).

The minimum depth of the quote shall be Rs. 1,00,000/-. However, the investors with holdings of
value less than Rs. 1,00,000/- shall be allowed to offer their holding to the Market Maker(s)
(individually or jointly) in that scrip provided that he sells his entire holding in that scrip in one lot
along with a declaration to the effect to the selling broker. Based on the IPO price of [e]/- the
minimum lot size is [®] Equity Shares thus minimum depth of the quote shall be Rs. [e] until the
same, would be revised by BSE.

After a period of three (3) months from the market making period, the Market Maker would be
exempted to provide quote if the Shares of Market Maker in our Company reaches to 25% of Issue
Size (including the 1,96,000 Equity Shares out to be allotted under this Issue). Any Equity Shares
allotted to Market Maker under this Issue over and above 1,96,000 Equity Shares would not be
taken in to consideration of computing the threshold of 25% of Issue Size. As soon as the Shares of
Market Maker in our Company reduce to 24% of Issue Size, the Market Maker will resume
providing 2-way quotes.

There shall be no exemption / threshold on downside. However, in the event the Market Maker
exhausts his inventory through market making process, BSE may intimate the same to SEBI after
due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s),
for the quotes given by him.

There would not be more than five Market Makers for the Company’s Equity Shares at any point of
time and the Market Makers may compete with other Market Makers for better quotes to the
investors. At this stage, Pantomath Stock Brokers Private Limited is acting as the sole Market
Maker.

The shares of the company will be traded in continuous trading session from the time and day the
company gets listed on SME Platform of BSE and market maker will remain present as per the
guidelines mentioned under BSE and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily / fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be
applicable for non-controllable reasons. The decision of the Exchange for deciding controllable and
non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving one month notice
or on mutually acceptable terms to the Book Running Lead Manager, who shall then be responsible
to appoint a replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion of
the compulsory Market Making period, it shall be the responsibility of the Book Running Lead
Manager to arrange for another Market Maker(s) in replacement during the term of the notice
period being served by the Market Maker but prior to the date of releasing the existing Market
Maker from its duties in order to ensure compliance with the requirements of regulation 106V of
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10.

11.

12.

the SEBI (ICDR) Regulations. Further the Company and the Book Running Lead Manager reserve
the right to appoint other Market Maker(s) either as a replacement of the current Market Maker or
as an additional Market Maker subject to the total number of Designated Market Makers does not
exceed 5 (five) or as specified by the relevant laws and regulations applicable at that particulars
point of time. The Market Making Agreement is available for inspection at our Corporate Office
from 11.00 a.m. to 5.00 p.m. on working days.

BSE SME Exchange will have all margins which are applicable on the BSE Main Board viz., Mark-
to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base
Minimum Capital etc. BSE can impose any other margins as deemed necessary from time-to-time.

BSE SME Exchange will monitor the obligations on a real time basis and punitive action will be
initiated for any exceptions and / or non-compliances. Penalties / fines may be imposed by the
Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties / fines will be set by the Exchange from
time to time. The Exchange will impose a penalty on the Market Maker(s) in case he is not present
in the market (offering two way quotes) for at least 75% of the time. The nature of the penalty will
be monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties / fines / suspension for any type of misconduct / manipulation / other irregularities by the
Market Maker from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on
the upper side for Market Makers during market making process has been made applicable, based
on the issue size and as follows:

Buy guote exemption Re-Entry threshold for buy

) threshold (including quote (including mandatory

Issue size mandatory initial inventory initial inventory of 5% of the

of 5% of the Issue Size) Issue Size)

Up to Rs. 20 Crore 25% 24%
Rs. 20 crore to Rs. 50 crore 20% 19%
Rs. 50 to Rs. 80 crore 15% 14%
Above Rs. 80 crore 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified
above shall be subject to the applicable provisions of law and/or norms issued by SEBI / BSE from
time to time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Red Herring Prospectus and after
giving effect to the Issue is set forth below:

Amount (Rs.in lakhs except share data)

Aggregate
value at Issue
Price

Adggregate

Particulars A
nominal value

A. | Authorised Share Capital

1,30,00,000 Equity Shares of face value of Rs. 10/- each 1300.00
B Issued, Subscribed and Paid-Up Share Capital before the
" | Issue
88,79,350 Equity Shares of face value of Rs. 10/- each 887.94

C. | Present Issue in terms of this Red Herring Prospectus
Issue of 38,04,000 Equity Shares of face value of Rs.10 each

at a price of Rs. [ @] per Equity Share 380.40 [e]
Consisting:

Reservation for Market Maker — 1,96,000 Equity Shares of

face value of Rs. 10/- each reserved as Market Maker portion 19.60 [e]
at a price of Rs. [ @] per Equity Share

Net Issue to the Public — 36,08,000 Equity Shares of face 360.80 o]

value of Rs. 10/- each at a price of Rs. [®] per Equity Share

Of the Net Issue to the Public

Allocation to Retail Individual Investors — 18,04,000 Equity
Shares of face value of Rs. 10/- each at a price of Rs. [®] per 180.40 [o]
Equity Share shall be available for allocation for Investors
applying for a value of upto Rs. 2 lakhs

Allocation to Other than Retail Individual Investors —
18,04,000 Equity Shares of face value of Rs. 10/- each at a
price of Rs. [®] per Equity Share shall be available for
allocation for Investors applying for a value of above Rs. 2
lakhs

Issued, Subscribed and Paid-Up Share Capital after the
Issue

1,26,83,350 Equity Shares of face value of Rs. 10/- each 1,268.34
E. | Securities Premium Account
Before the Issue 878.94
After the Issue [e]

180.40 [o]

The Issue has been authorised by the Board of Directors of our Company vide a resolution passed at its
meeting held on January 18, 2017 and by the shareholders of our company vide a Special Resolution
passed pursuant to Section 62 (1) (c) of Companies Act, 2013 at the Extra Ordinary General Meeting
held on January 24, 2017.

The Company has only one class of share capital i.e. Equity Shares of face value of Rs. 10/- each only.
All Equity Shares issued are fully paid-up. Our Company has no outstanding convertible instruments as
on the date of this Red Herring Prospectus.
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NOTES TO THE CAPITAL STRUCTURE

1. Details of changes in authorised Share Capital:

Since the incorporation of our Company, the authorised share capital of our Company has been altered
in the manner set forth below:

Particulars of Change Date of
Shareholder
Increased From Increased To .
s’ Meeting

The authorised share capital of our Company on incorporation comprised of On
Rs. 5,00,000 divided into 50,000 Equity Shares of Rs.10 each Incorporation )
Rs. 5,00,000 consisting of 50,000 | Rs. 10,00,000 consisting of 1,00,000 March 23, EGM
Equity shares of Rs. 10 each. Equity shares of Rs. 10 each. 2011
T;‘O 00100’22’3533 sh;?er:lztfmgs. f('; Rs. 25,00,000 consisting of 2,50,000 | March 24, | _ ./
e:alch, Equity shares of Rs. 10 each. 2012
Rs.  25,00,000 consisting of | Rs. 1,05,00,000 consisting of March 25
2,50,000 Equity shares of Rs. 10 | 10,50,000 Equity shares of Rs. 10 2013 ’ EGM
each. each
Rs. 1,05,00,000 consisting of |Rs. 2,00,00,000 consisting of December
10,50,000 Equity shares of Rs. 10 | 20,00,000 Equity shares of Rs. 10 EGM

20, 2014
each each
Rs. 2,00,00,000 consisting of | Rs. 13,00,00,000 consisting of December
20,00,000 Equity shares of Rs. 10 | 1,30,00,000 Equity shares of Rs. 10 03. 2016 EGM
each each '

2. History of Equity Share Capital of our Company

No. of . Cumulative
Date of . Face Issue Cumulative .
Equity 3 Nature of Nature of . Paid -up
Allotment/ value Pric . . no. of Equity .
Fully Paid u Shares (Rs) (Rs.) consideration|  Allotment Shares Capital
allotte S.
y P allotted ' ' (Rs.)
On
'”(CXLpr‘i)lrigf’” 10000 10| 10|  Cash S;‘Ob;;gf:g“ 10,000 |  1,00,000
2009)
December Further
21, 2006 40,000 | 10| 100 Cash Allotmont @ 50,000 |  5,00,000
Mazrgg‘f’o’ 31,700 | 10| 100 Cash A“Foli:::;rt . 81,700 |  8,17,000
M""zrg;‘;’o’ 1,36,330 | 10| 100|  Cash A“FO ‘:22?; @ 2,18,030 |  21,80,300
Mzrggaso, 6,00000 | 10| 100|  Cash A“FO ‘:22?; - 8,18,930 | 81,89,300
M""ng;‘ 431’ 155940 | 10| 100|  Cash A“FO ‘:22?; " 9,74,870 |  97,48,700
Ja”;grfg%' 1,00,000 | 10 | 100 Cash Right Issue™ |  10,74,870 | 1,07,48,700
March 04, 1,05,000 | 10 | 100 Cash Right Issue © 11,79,870 | 1,17,98,700
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Cumulative

DENE @] Iss.ue Nature of Nature of Cumulatl\_/e Paid -up
Allotment/ Pric consideration  Allotment - ol ULy Capital
Fully Paid up (RED) Shares P
Magg;];& 95,000 | 10| 100 Cash Right Issue © 12,74,870 | 1,27,48,700
Mazrg;‘;?’ 1,00,000 | 10| 100 Cash Right Issue ®0 | 13.74,870 | 1,37,48,700
ngtzgfgr 150,000 | 10| 100|  Cash Right Issue @ | 15,24,870 | 1,52,48,700
Ma2r8;1616, 2,00,000 | 10| 100 Cash Right Issue *? 17,24,870 | 1,72,48,700

Conversion of

Ma;g'l‘g’o’ 51,000 | 10 | 100 Othcegsfa” unsecured 17,75,870 | 1,77,58,700

loan %)

e | 7103480 | 10| NiL | OTerIEN | BOWE S gg79350 | 86793500

1) Initial Subscribers to Memorandum of Association subscribed 10,000 Equity Shares of face

value of Rs. 10/- each fully paid at par as per the details given below:

Name of Allottee

" No. of Shares Allotted

1 Sureshchandra Laddha 5,000
2 Kailashchandra Laddha 5,000
Total 10,000

2) Further allotment of 40,000 Equity Shares of face value of Rs. 10/- each fully paid at a premium
of Rs. 90/- per equity share as per the details given below:-

Name of Allottee

No. of Shares Allotted

1 Sureshchandra Laddha 1,500
2 Kailashchandra Laddha 1,500
3 Bancon Resources Private Limited 5,000
4 Lona Mercantile Private Limited 5,000
5 Season Multitrade Private Limited 5,000
6 Mili Commodities Private Limited 10,000
7 Virga Mercantile Private Limited 10,000
8 Maheshchandra Laddha 500
9 Kamaladevi Laddha 500
10 Kantadevi Laddha 500
11 Yogesh Laddha 500

Total 40,000
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3) Further allotment of 31,700 Equity Shares of face value of Rs. 10/- each fully paid at a premium

of Rs. 90/- per equity share as per the details given below:-

Name of Allottee

' No. of Shares Allotted

1 Chotu Lal Sharma 2,500
2 Gaurav Atal 2,500
3 Ratan Lal Sharma 4,500
4 Bajran Lohiya 1,000
5 Pallavi Laddha 11,000
6 Kailashchandra Hirlal Laddha (HUF) 5,200
7 Maheshchandra Kailashchandra Laddha (HUF) 5,000

Total 31,700

4) Further allotment of 1,36,330 Equity Shares of face value of Rs. 10/- each fully paid at a

premium of Rs. 90/- per equity share as per the details 